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FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE 
To: Houston. 


Date: 03/26/1999 


From: 


Houston 

CCRA 

Contact: 



361) 885-6703 
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Approved By: 

Drafted By: j, 

Case ID #:. 249A-HO -^(Pending) 




Title: 


„ Y") -r 


CORPUS - CHRISTT STORAGE TANK r c> ^‘ 

TERMINAL; v © 

ENVIRONMENTAL CRIMES - 
CLEAN WATER ACT (CWA); 

RESOURCE CONSERVATION AND 
RECOVERY ACT (RCRA) 

Synopsis: To document receipt.of information and open new' 
investigation. 

Administrative: Attached and to be consi dered part of thi s memo 
are the following documents received from| 

Investigator,- Special Investigations Unit, Region 14, Texas 
Natural Resource Conservation Commission (TNRCC): l. : Two three 

page screening summaries regarding Amerada Hess Corporat ion _ 

(AHC), 1802 Poth Lane, Corpus Christi, Texas prepared bvl 
2. Copy of a two page memo fron| Idated 

2/16/1999 regarding AHC and 3. ; A one page TNRCC Case Data Entry 
Form regarding AHC. 

Details: On 3/25/1999| (supra) providied the attached 

documents and advised that the U.S. Attorney's Office for the 
Southern District of Texas in Houston had adopted the. case for 
prosecution. |stated that the allegations had been 

presented to a LdSK J force screening committee 1 in Austin on 
3/18/1999 and that the investigation will be conducted by U.S. 
Environmental Protection Agency (EPA), TNRCC and the 
Environmental. Crimes Section of the Texas Parks and Wildlife.; 

The FBI has been invited to participate in this investigation. 

A. review of the. attached documents reflected that on 
1/29/1999 and 2/5/1999, AHC representatives met With. TNRCC 14 
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To: Houston From: Houston 
Re: 249A-HO, 03/26/1999 


staff to inform them of possible violations of state and federal 
environmental regulatory statutes. These included at least two 
instances of falsification of the wastewater Monthly Effluent 
Reports (MER), several instances where exceedances of their 
Wastewater permit limits for TOC (total organic compounds)) were 
not reported, and the onsite burial of a rolloff (large storage 
container) full of D018 (benzene) contaminated tank bottoms.; 
Accordi ng to the AHC representatives, the AHC- Corpus Christi 
Terminalf I is being held directly 

responsible.; ucner individuals (unknown at this time) are 
potentially involved in the alleged violations. 

Based on above and the information contained in the 
attached documents. Writ er recommends that a new 249A matter be 
opened and assigned to SiJ 
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Texas Environmental Enforcement Task Force 

Screening Summary 
For 

_ 4 

Amerada Hess Corporation 
Corpus Christi Terminal Facility 
Case No, CRFY99-024 


* 


Company Name: Amerada Hess Corporation 


Facility Name: 


Amerada Hess Corporation, Corpus Christi Storage Terminal 


Fac i lity . Location l 1802 Poth Lane, Corpus Christi, Texas, Nueces County, 

Summary of Complaint; 

i 

On January 29,1999, Amerada Hess Corp.(AHC) representatives met with TNRCC Region 14 
staff to inform them of possible violations of state and federal environmental regulatory 
statutes, AHC learned of the alleged violations from an employee who works at the AHC 
Corpus Christi Storage Terminal located on Poth lane in Corpus Christi, Texas, A follow up 
investigation by the AHC corporate office revealed that there was merit to the allegations and 
that a further investigation and audit would be needed. 

I 

On February 5,1999 AHC met with the TNRCC Region 14 staff and outlined violations which 
had been discovered. These included at least two instances of falsification of the wastewater 
Monthly Effluent Reports (MER), several instances where exceedances of their wastewater 
permit limits for TOC were not reported, and a rolloff full of D018 (benzene) contaminated 
tank bottoms were taken put of the rolloff and buried onsite. The AHC Corpus Christi 

Terminal_is being held directly responsible for the falsification of the MERs 

and for the other, violations as well by AHC and had been put on suspension at the time of the 

meeting. Other individuals are potentially involved in the alleged violations. AHC is 
continuing the investigation.; 

I 

On March 2,1999, AHC sent documents to. TNRCC Special Investigatoi 
Amerada Hess included with these documents chronologies concerning tne wastewater, 
discharges at the Corpus Christi. Terminal for. the periods between December. 1998 and a 
portion of January, 1999, According to the AHC chronology on. 12/31/98 a contract lab calls 
AHC personnel and tells them that wastewater'samples taken between December 14 and 
December 24, -1998, are showing preliminary of higher levels of TOC (Total Organic Carbon) 
than the lab normally sees for the AHC samples. After discussing the issue AHC management 
personnel decide to Call back the lab and tells the lab not to complete the TOC analysis, AHC 






personnel Went on to tell the lab they would submit resamples for the dates in question. 

i 

According to,the chronology on January 4, 1999, instructions and a list are given to one of the 
AHC employees by his supervisor to go take wastewater samples for each date shown on the 
list and label the sample bottles with a date off this list. The dates according to the Contract 
labs log book included December 18,19,20,21,22, and 23.. The next day, January 5,1999, 

another sample is delivered to the lab from AHC, dated December 24,1998. 

» * * 

1 

1 

t « 

Samples analyzed by the lab for December 25 - 28 are analyzed and exceed the TOC permit 
limit. On January 19, ,1999 AHC Corpus Christi Terminal submits the monthly MER report 
showing no exceedances for December, 1998. 

" t 

JL, 

Another. Chronology outlines events concerning the management of tank bottoms removed from, 
storage tank 144. Based on this chronology and reports from the TNRCC region staff there is 
reason to believe AHC intentionally buried hazardous waste on site.. They also failed to do a. 
hazardous waste determination prior to disposal. 


Potential Violations: 

1 

\ 

False statements; Texas Water Code, Section 7.149. 

1 

, AHC Terminal personnel submitted false statements to regulatory agencies 

pertaining to their permitted discharge, specifically for TOC levels, by way of the 
Monthly Effluent Report. 

Falsification: Texas Water Code, Section 7.149. 

AHC falsified sample results by telling the lab not to complete analysis on. 
samples which apparently had high TOC levels then subsequently replacing the 
Original samples with wastewater samples taken some two weeks later on January 
4th and 5th but dated with the dates of the original samples taken in December.; 

Failure to Report or Notify: Texas Water Code, Section 7.150. 

i 

AHC personnel failed to report TOC exceedances which occurred in December, 
1998 and January, 1999 not only on the Monthly Effluent Report but at the 

required time period after the exceedances took place as required by permit.; 

» 

Illegal Disposal of Hazardous Waste: Texas Water Code, Section 7.162 (a) (2). 

Based on reports and sample analysis AHC Corpus Christi.Terminal personnel on 
January 21, .1999, disposed of tank bottom sludge from Tank 144, on site material 
which may meet the EPA definition of hazardous waste, specifically waste code 




* DO 18 for benzene. 


Further investigation may reveal further violations.. 

1 & 


Submitted by ‘ ‘ 

TNRCC Special Investigations Unit 
Texas Environmental Enforcement Task Force 
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Summary of Complaint: 


Potential, violations including 
classification of offense: 


Regulatory History: 


On January 29,1999, Amerada Hess Corp.(AHC) 
representatives met with TNRCC Region 14 staff to 
inform them of possible violations of state and federal 
environmental regulatory statutes. AHC learned of the 
alleged violations from an employee who works at the 
AHC Corpus Christi Storage Terminal located on Poth 
road in Corpus Christi, Texas. A follow up 
investigation by the AHC corporate office revealed that 
there was merit to the allegations and that a further 
investigation and audit Would be needed. 

On February 5, 1999 AHC met with the TNRCC Region 
14 staff and outlined violations which had been 
discovered. These included at least two instances of 
falsification of the wastewater Monthly Effluent Reports, 
several instances where exceedences of their NPDES and 
their TNRCC wastewater permit limits for TOC were 
not reported, and a rolloff full of DO 18 (benzene) 
contaminated tank bottoms were taken Out of the rolloff 
and buried onsit e. The AHC Corpus Christi Terminal 

is being held directly responsible for the 
falsification of the MERs and for the other violations as 
well by AHC and had been put on suspension at the time 
of the meeting. AHC is continuing th e investigation. 

False Statements , Failure to report. Illegal disposal of a 
Hazardous Waste. 


i 

Amerada Hess Corp., Corpus Christi Terminal: , 

SWR No. 39033 Wastewater Permit No. 02070 ■ 

A review shows that an Administrative Order is pending 
upon settlement concerning the recvery and treatment of 
subsurface contaminated groundwater. The company 
faces potential penalties of $542,800. No other 
enforcement issues were rioted for water, air, or 
industrial solid and hazardous waste. 
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Criminal History of Individuals:; Not available at this time. 


Intentional or knowing violations 
of the law? 


Harm or potential harm to the 
environment or human health? 


Harm or potential harm to 
program integrity (including 
evidence of misrepresentations 
or falsification)? 


k. 

Parallel proceedings issues? 


Recommendation of 
Investigator: 


Yes, 

In the wastewater permit (No. 02070) for the Corpus 
Christi Terminal paragraph two of section 1. of the 
“MONITORING AND REPORTING 
REQUIREMENTS” section informs that the permittee is 
subject to criminal penalties as applicable for negligently 
or knowingly violating the Clean Water Act or the Texas 
Water Code, or Texas Health and Safety Code, 
including violations for false statements on any report or 
document, falsifying , tampering or rendering inaccurate 
any monitoring device or method required by the permit 
or violating any other requirement imposed by state or 
: federal regulations. 


Yes. 

The alleged contaminated wastewater discharge which 
spurred the above mentioned activity was being 
discharged into the Corpus Christi Inner Harbor, also 
the hazardous waste was buried into a concrete Vault 
which contained cracks and likely not to be an 
impermeable structure. 


Yes. 

False statements on the MER which was submitted to the 
TNRCC. ' 


Yes, 

TNRCC Region 14 is considering either initiating a 
Region Initiated Order (RIO) or referring the matter to 
Austin for formal enforcement. 

_ _ t " 


Proceed with investigation initially conducting 
interviews of Terminal personnel and request 
documentation from the company while a state of 
cooperation exist. 
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What level of effort may be 
required to collect adequate 
evidence to prosecute this case? 

Medium at this time. 

Current witnesses and evidence:; 

Potential witnesses and documentation exist, ie; The 
employee which initially called the complaint in to the 
AHC hotline and the laboratory data from an 
independent lab (already provided by the company) 
which shows by comparison that false statements were 
made on the MER. : 

Other agencies? 

EPA has assigned an agent to this matter. 
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Xexas Na tural Resource Conservation Commission 

INTEROFFICE MEMORANDUM 


To: 


From: 



Date: February 16,1999 


Subject: Case lead on Amerada Hess Corporation, Corpus Christi Ter minal • 


On January 29, 1999, representatives from Amerada Hess Corporation (AHC) met with TNRCC 
Region 14 representatives to inform the TNRCC that AHC had initiated an internal investigation and 
au it at the AHC Corpus Christi Storage Tank Terminal. The investigation was initiated based on 
information and allegations provided via a call to the AHC employee hot line from an employee who 
works at the Corpus Christi Terminal. 

A preliminary investigation revealed that there was some validity to the allegations made by the 

employee. AHC informed the TNRCC that some of the environmental violations may have occurred 
and that a full internal investigation would take place immediately. 

AHC reported further findings as per their investigation at the facility in Corpus Christi. In a 
meeting which occurred on February 5, 1999 and to which I attended AHC informed TNRCC 
Region 14 representatives of their findings to date. The AHC findings included: 

Facility personnel had submitted false values for TOC on the monthly wastewater Discharge 

Monitoring Reports submitted to the TNRCC, 

i 

Several exceedences of the wastewater permit parameters were not reported by facility’ 
personnel. 

1 

1 

Contaminated wastewater had been diverted from flowing through the discharge outfall onto 

the ground. Runoff from this discharge may have flowed to the stormwater ditches and 
offsite. 


<• * 

Tank bottom sludge which possibly meet the criteria for being a characteristic hazardous 
waste for DO 18 (Benzene) were buried in a concrete vault on the facility property and 

covered with a layer of soil by facility personnel. 

« » 

.j , __ ' 

AHC identified one individual, the refinery as being responsible for most if 

hot all of these occurances. - 


Other issues were discussed by AHC during the meeting but the above issues seem to be the primary 
concerns in regards to possible civil or criminal enforcement proceedings. 

Region 14 is currently making a decision on whether to pursue civil enforcement by way of a Region 
Initiated Order (RIO) or by a enforcement referral to Austin. ,, 





t 






l«5i a"! **9 “ eI a . ftei: . llM raeelin s on f*n*y s,. 1999 and infoimed them that it was 
possible 31 3 Cnmma invest, 8 ation would take place. They agreed to cooperate in every way 


I 

t“ -n-,—---i° f Corporate Environmental Affairs, is the contact for AHC and has 

Sp .° keSman U P t0 this point- The company has hired a law firm out of Houston. 
Vrnson and Elkins to represent them and consult with them in this matter, 
is the attorney assigned to the matter by Vinson and Elkins. 


To date no interviews have been done as part of a criminal investigation, (will be submitting a 
screening and case data sheet the newly formatted forms within the next few days. 

If you have any immediate questions please notify me by phone or by e-mail. 
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Form Date: 

February 16, 1999 

Referral Date: 

* 

January 29, 1999 

Case Code Word: 

AHC 

Company Name: 

Amerada Hess Corporation (AHC) 

Individuals: 

f 

and possibly others. 

Location: 

Poth Lane, Corpus Christi, Nueces County, Texas 

Time Period of Alleged Crimes: 

November and December of 1998 

* 

Brief Summary: 

* 

Allegations by an employee concerning the AHC 
Storage Terminal were investigated by AHC and 
found to be true. Falsification of at least two 
wastewater Discharge Monitoring Reports, failure to 
report numerous exceedences of wastewater 
parameters, illegal disposal of a Hazardous Waste, 

DO 18 for benzene, and the rerouting of the 
wastewater discharge onto a grassy area in the AHC 
facility. 

a 

Form Submitted By: 
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FEDERAL BUREAU OF INVESTIGATION 


Datecftranscrij^Ion 05/13/1999 


nnAmr/wiT^r;-.-- Special Agent, Region 6, ENVIRONMENTAL 

PROTECTION AGENCY (EPA),- 1445 Ross Avenue, Dallas, Texas 75202, 

telephone number (214) 665-6600 made available, an Investig ative 

Activity Report . (IAR) reflecting results of an interview off 

on 4/15/1999• The IAR is attached hereto. 
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investigationon 5/13/1999 *t corpus Christl. Texas _ \ _ 

Fiu * 249A-HO-53Q27 ' & _ Date dictated 5 / 13 / 1999 " 

by _S? 

Tbit document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 








• I 


* I 


. (tnkmm) 



FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 05/13/1999 

To: Houston 



From: Houston 

CCRA 

Contact: SA 


pproved By: 



Drafted By: 


Case ID #: 249A-H0-53027 (Pending) 


Title: AMERADA HESS CORPORATION: 

CORPUS CHRISTI STORAGE TANK TERMINAL; 
ENVIRONMENTAL CRIMES - 
CLEAN WATER ACT (CWA); 

RESOURCE CONSERVATION AND 
RECOVERY ACT (RCRA) 
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Synopsis: To document receipt of information.; 


£ 


etails: On May 13, 19991 _._____ 

Environmental Special Investigations, Texas Parks & 


wxlajLire Department, 4200 S mith School Road . Austin, Tex as 78744- 


3291. cel lular phone number 


l 


pager number 


fron 


ade available a cop y of a letter dated March 2, 1999 

ttornev for Amera da Hess 

Corporation (aho aaaressea t d I Litigation Support 

Division, Texas Natural Resource Conservation Commission (TNRCC).; 
further provided copies of documents which had been enclosed 


witn" the March 2, 1999 letter . The documents provided byf 
are attached hereto. 1 
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ATTORNEYS AT LAW 

ViN$ON & a»N$ tX.f 
, 2 wo FIRST CmrTOWCR' 

JOO I f ANNIN STRICT 

HOUSTON. TEXAS 77002-S7S0 

TEtETHONE (7»J) 751-2222 
7AX <7)31 751-2344 


WAITER'S TELEPHONE 
<713)753-1146 ‘ 


* (713)6 


March 2,1999 



Litigation Support Division. 

Texas Natural Resource Conservation Commission 
Region J 4 

6300 Ocean Drive,' NRC Building, Suite 1200 ' 
Corpus Christi, Texas 78412 


Re: Amerada Hess Corporation 


De 



the TOrS! your request made at the February 5,1999 meeting between representatives of 
the TNRCC and Amerada Hess Corporation, enclosed please find the following: 

1A list of Amerada Hess employees and contractors at the Corpus Christi terminal. 

Please notice that this list includes several employees that no longer work at the 
terminal 

« * 

2< A ^onology prepared by Amerada Hess concerning the on-site burial, reexcavation, 

ana disposal of the bottoms material from Tank "144; * 


fc i 


pi—■ ■ .«. ^^ ^ concerning wastewater discharges at the' 
19^9 ChnStl terminaI for the Period of December 1998 and a portion of January 

Of Ihelog books maintained by the employees of the wastewater treatment, 
plant at the Corpus Chnsti terminal from 1 January 1998 through February 5 ; 1999, 

A copy of the log books maintained by, the Amerada Hess employees designated as 
5 8 r99<r ^^ C0IPUS Chnsfl terminal for period from May 1998 until February 


ORIGINAL 


HOUSTON 


OAUAS WASHINGTON. O.C 'AUSTIN MOSCOW IONOON 


SINGAPORE 
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March 2,1999 
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A CODV 0 

f the log books; maintained b> 



for the period from April 1998 until January 30,1999. 


7. A copy of the sample collection logs maintained by the Corpus Christi terminal for 

the period from January 1998 to January 29, 1999, including a list of names 
corresponding to the initials shown on the sample log., 


I believe that the enclosed materials are all of the documents maintained by Amerada Hess 
that are responsive to your requests. If I have overlooked any items that you requested, please let 
me know:. 
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Vaii re v^rv truly' 
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Enclosures 


TNRCC - Region 14 
w/o enclosures; 
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DATE 
11/11/98 


11/21/98 

12/02/98 


12/04/98 


12/04/98 


12/06/98 

12/07/98 

12/09/98 

12/10/98, 


12/11/98 
12/15/98 

i 

12/18/98 


WASTEWATER DISCHARGE CHRONOLOGY 


DI S C US SIO N 


i 


Tank; 144 water bottom, washwater began to be transferred into the tanks; 

used for storing recovered groundwater (Tanks 72,73,75). 

‘ * 

I 


Water plant shut down except for very brief periods for maintenance of the 
solids filter. 


Jcollects wastewater sample at Outfall 001 and observes the 


appearance of the "black sli me" at the weir.. The sample is cloudy and has a 
bad smell, and )laces it in the refrigerator. 



ollects two samp 

les from Out 


remgeratoxy ana me otner on 


Install the fire hose on the end of the PVC line. 


fall 001, places one sample in the 


pirect 


After ob serving appearance of sample on his desk, 

to pull two samples from the; end of the fire hose, and to label one 
"December 4" and the other "December 5." 


collects the daily sample from the end of the.fire hose. 
jcplleCts the daily sample from the end of the fire hose, 
bollects the daily sample from the end of the fire hose. 


Water plant personnel >egin treating the water behind 

the weir and in the API separator with approximately ten to fifteen gallons of 
hydrochloric acid several times per. week in an effort to eliminate the "black; 
slime." ' 


Terminal purchases a drum of hydrochloric acid. 

Jordan Laboratories transmits an invoice and analysis to the terminal for the. 
December 7 sample, which indicates 95 mg/1 TOC., 


>btairis a positive colori metric test on the water plant effluent and 
notified is instructed to collect a sample from, the; 


VEHOUQ2;tJ2312.1 
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DATE 


12/29/98’ 


12/31/98 


01/04/99 


01/05/99 




4 




treatment plant and send it to Jordan Laboratories for an expedited BTEX 
analysis. 

afternoon. 

from ' home, ackn owledges receipt of the Jordan. 
Laboratories report, and instruct ! k o run the water plant effluent 

through the alternate set of carbon columns (columns 3 and 4). 

Terminal purchases a second drum of hydrochloric acid. 

Jordan Laboratories transmits invoice and analyses for December 10 and 11 
samples, which contain 95 mg/1 and 252 mg/1 TOC, respectively.; 

I 

Jordan Laboratories analyzes TOC content of samples collected between 
December 14 and December 24., Jor dan Laboratories analyst telephones the 
terminal and hotifie| [hat the preliminary results for a number, 

of these samples contain higher values for TOC than the laboratory typically 
obtains for Hess samples. 

_I consults wit telephones Jordan Laboratories, tells 

analyst not to complete TOC analyses tor those samples because terminal will 
submit "resamples"-for those dates.. 

rovide_with a list of a "weeks' worth" of dates and 

instructs him to collect a sam ple from the weir area for each of.the dates 
shown on the list [ collects a sample for each date on the list and 

labels them with the dates provided to him, using the names of the employees 
■ who collected the original samples, as that information wa s jnaintained in the 
terminal log book E S instructed not to 

prepare a hew chain of custody she [ elivers these samples to 

Jordan Laboratories. Jordan , Laboratories' log : book) indicates that the 
laboratory received six samples on this date, 1 specifically samples labeled as 
being collected on December 18,19,20,21,22,23. 


i... 


VEHOU02;132312.1 


_lelivers a sample to Jordan subsequently identified by Jordan. 

Laboratories as a December 24 "resample." 
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DATE 

l 

01/07/99 

» * 

i 

01/19/99 

01/29/99 

02/03/99 


VEHOU02:132312.1 




WASTEWATER DISCHARGE CHRONOLOGY 

* I 

1 

DISCUSSION 

> 

Jordan analyzes samples collected December 25-28; three exceed the TOC 

permit limit, with a maximum of 83 mg/l.TOC.. 

« 

■ 

Jordan analyzes the "resamples" designated December. 18-24; all are within 
the TOC limit in the permit (maximum is 44 mg/1).. 

Hess submits monthly effluent report, for December 1998 indicating .no 
exceedences. 

t 

Hess investigation team directs fire hose to be removed from end of water, 
plant discharge line. 

Hess submits corrected monthly effluent report for December 1998 indicating 
9 TOC exceedences and 26 "sample collection exceedences." 
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TANK 144 BOTTOMS CHRONOLOGY 

i 

„ t 

11-10*98 T-144 is opened for cleaning, and the emptying and cleaning process begins 

11-11-98 Water washing of T-144 begins 

-I 

11-12-98 A rental roll-off box is ordered from Allwaste for delivery on 11 -13-98 

♦ 

I 

I 

11-13 -98 Solids in T-144 are placed in the roll-off box 

11-16-98 A second roll-off box is ordered from All waste to contain the solids from T-144 

and additional solids accumulated in the two Hydrochem vacuum trucks used to 
transfer water bottoms and wash water from T-144 to T-75 


11- 17-98 Second rolloff box is delivered to the terminal 

I 

12- 14-98 Vacuum truck is used to pull liquids from the roll-off boxes at.T-144 


1-21-99 


Contents of one roll-off box are mixed with dirt from terminal and placed in. 
concrete-lined vault structure at terminal 


* * 


1-22-99 


calls Allwaste and cancels rental for roll-off box; AH waste states it. 


will pick; up the relinquished roll-off box during the first part of the following 
week 


2-1-99 


Hess investigation team samples single remaining roll-off box' at terminal, which, 
contains T-144 bottom material 


2.2-99 


Hess receives results of sample collected on 2-1-99, indicating a total benzene 
content of 1536 mg/kg; Hess notifies National Response Center of likely 
CERCLA-reportable release 


2-3-99 Contents of concrete-lined vault structure are excavated, placed in two newly 

rented roll-off boxes; amount excavated exceeds amount reportedly originally 
removed from T-144 


2-4-99 Contents of roll-off boxes containing excavated material are sampled and 

composite is analyzed for disposal characterization; when TCLP results are 
received later, they show: As less than 0.1 mg/1; Ba less than 0.3 mg/1; Pb less 

than 0.4 mg/1; benzene 0.11 mg/1. 

* 

I 

2-9-99 Hess requests 30 day extension to 90 day accumulation period from TNRCC; 

request is granted by TNRCC 
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2 -11-99 TCLP results from sample collected on 2-1-99 are'received; benzene TCLP level 

is 5.48 mg/1 

i 


2-25-99 


VEHOU02:13J36$.I 


Two of three roll-off boxes are transported for off-site disposal; third is scheduled 
to be picked up on 2-26-99 
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GULF COAST TERMINALS - CORPUS CHRISTL TfiXAS 

PERSONNEL DATA. ' ’ 


*t-‘ 


V 1 ’ ^ *:VlWr J V i t. r * ' * -, r * 

^y-r>k ‘ * V- * ' 


BRU ARY. 1999 


AMERADA HESS EMPLOYEES 



. r 


2 " 


CLASSIFICATION 


I -S/SMO I nATF AC W1PF * nATCftCDIDTU < MA^CftCPIDTU * 




RECOV TECHNICIAN 


terminal supervisor 


TERMINAL OPERATOR 


terminal operator 


RECOV TECHNICIAN*_ 


terminal superintendent 

ACCOUNTING ASSOCIATE 


TERMINAL OPERATOR 


TERMINAL OPERATOR 


■ niPPCkiT liMiilfi Ahnncff 


CONTRACTOR (RSR CONTRACTORS) 


r 


CMPI nYFF 


CLASSIFICATION 

QUALIFIED DOCKMAN* 

WELDER ' ^ 

LABORER 

GAUGER’S HELPER 

GAUGERS HELPER 

QUALIFIED DOCKMAN 

GAUGERS HELPER 

QUALIFIED DOCKMAN • 

QUALIFIED DOCKMAN 

QUALIFIED DOCKMAN 

QUALIFIED OOCKMAN 


j S/S NO t nATF nc HlgR 1 flATCnCPIPTU i MrtrCnCBIDTU I 


riinnniTwmmr unnntfr 



CONTRACTOR (J.M. DAVIDSON) 


X 


CMt>t nvcc 


CLASSIFICATION 


PAINTER 
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FD-302 (Rev. 10-$-9J) 


- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


2 


Dat« of transcription 05/17/1999 


nuransr 


ently residing at 
home telephone 

was interviewed at his place or employment, AMERADA 
HESS CORPORATION (AHC)/Storage Tank T erminal. Path i^ne , Corpus 
Christ! , Texas, work .tel enhone [ nimhAr | was 

interviewed by|_ Investigator, special investigations 

Division, Region 14, TEXAS NATURAL R ESOURCE CONSERVATI ON COMMISSION 

FEDERAL 
Having been 


(TNRCC), Corpus Christi, Texas and SA 
BUREAU OF investigation (FBI), Corpus christi, Texas 


advised of th^'identities of the interviewing Agents and the 

__.d i.i.< j_ ._• _i- 1 . r. . . 


purpose of the interview, 



provided the following information: 


recalled that during December 1998, he/was asked by 

_.the AHC Plant Manager to "re-pull" wastewater 

ror, PQrt-ain ^ft tes. He farther recalled being given a list: 

Ac cording 

how he wanted 


samples 
of dates ' by 

Jwas present. 


When 


me chain of fni-wc hanma^ 

conversation with 


H 


esEHmeZ 


also present. After their conversation. 


Wh o wag 


instructed 


that the custody forms should be the same as originally fill ed ouc 

_[recalled preparing 7 12 to 20 jars for the "re-pulled". 

He prepared the jars by 1 affixing labels with the old dates! 






recalled that samples had been "re-pulled" and labeled for six to 
eight different days in December 1998. Most of the sample jars 
were four to six ounce jars. He recalled he had filled out the 
majority if not all of the new chain of custody forms and labels. 
He stated that the "re-pulled" samples had been taken the same day 

romiacfftH ,b y _pnd that they had been taken by both 

and himself. To the best of his recollection, the 


samples hacTBeen taken to JORDAN LABORATORIES the same day by 


When exhibited copies of chain o f custody forms for 


December 18, through the December 23, 1998 


icknowledged he 


had filled out each of these forms for the "re-pulled samples". 



stat< 

that 



had prepared the form but was unsure if hq 


He assumed 

had 


b6 

b7C 




investigitionon , 5/14/1999 •<. Corpus Christi. TeXas _ 

File # 249A-HO-53Q27 E-r D*te 4icut«4 5/17/1999 

by SA 

«uj) wvwukw wnuiju Leither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 

















fl>302*(Rev. 10-6-9J) 






249A-HO-53027 


Cotftiw»»tkw ofFD-302 of 



■ On 5/14/1999 .Page 


b6 

b7C 


taken the samples on December 24 because the log book did not 
ref l ec t entries indicating that samples ha d in fact been taken. 

_|added that he. had yiihgonj uently forgeq initials on the 

log book because he knew I_ p ad been working the day shift on 

that particular day explained that the.,day shift; operators 

Usually take the wastewater samples,, when water is running. 


to him. 



nitialed and dated the forms which were exhibited 
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i* 



j 

-i- 

FEDERAL BUREAU OF INVESTIGATION 


DUeeftra»«ription JQ5/20/1999 


. . ,_ _J Investigator, Special Investigations 

Unit, Region 14, TEXAS NATURAL RESOURCE CONSERVATION COMMISSION 


(TRNCC), Corpiis christi, Texas, telephone number, , 

made available copies of the following documents an or wnicn are 
attached hereto: 

1. Three page Conference Record dated February 5, 1999 
memorializing a conference held between TNRCC an d AMERADA HESS 
CORPORATION (AHC). The document was prepared by 
Environmental Investigator, TNRCC Region 14. 

2 l ±—Three page AHC lehtpr dat*pd—February 4, 1999 addressed to 


^ TNRCC, 6300 Ocean Drive, suite 
muu, corpus cnristi, Texas regarding Non-Compliance of NPDES 
(National Pollutant Discharge. Elimination System) Permit # 
TX0072737;, TNRCC Permit # WQ0002070-000; EPA Generato r ID £ 
TXDQ9169B95 1. This letter was apparently prepared by 


— Two , nane AHC letter dated February 4, 1999 addressed to 

(Attorney, Office of Enforcement and Compliance, US EPA, 


r egardinorne 
bl 



C Corpus Christi Terminal. This letter was signed 


4. Report of Interview ( ROI) prepared bv 
results of an interview off 
1999. 


reflecting 
on April 6, 


5. ROI prepa red by 

on Apr! 


reflecting results of an interview of 
1 7, 1999. 


6. ROI prepared.by 


Criminal Investigator, TEXAS 


PARKS AND WILDLIFE DEPARTMENT, 4200 Smith S chool Road. Aust in, 
Texas reflecting results of an interview of 
11, 1999. 


on May 



reflecting results of an interview of 


April 6, 1999 


b6 

b7C 


investigation on , 5/18/1999 »* Corpus Christi. Texas \ 

* 249A—HO—53027 ** 3* _ Date dictated 5 /20/1999 



t 


"V 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to he distributed outside your agency- 
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249A-HO-53027 
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Cortwwfioo of FD-302 of 


:On 5718/1999 .P»« 2 

I 


b6 • 
b7C 


8. Two page report reflecting results of a search conducted of 
TNRCC 1 s Enforcement Database regarding AHC. 


\ 

i 


t 


} 


V 


! 





CONFERENCE RECORD 


f 


Date : February 5,1999; 8:30 AM 


Location : TNRCC Region 14 Office 


Attendees : 


Amerada Hess Corporation 
Amerada Hess Corporation 
Amerada Hess Corporation 
^Amerada Hess Corporation 
Vinson & Elkins L.L.P. 


TNRCC Region 14 Office 
rNRCC Region 14 Office 
[TNRCC Region 14 Office. 
TNRCC Special Investigations 
JTNRCC Region 14 Office 


[: Amerada Hess Corporation - Corpus Christi Terminal; TNRCC Solid ' 

Registration No. 39033; EPA ID No. TXD091698951 ; TNRCC Wastewater Permit No. 

02070 


i ‘ «* 


Amerada Hess Corporation (Hess) representatives e 
violations which had occurred at the subject facility 
wastewater, waste, and air. 


* 

aborated on p reviously reported environmental 

described “three affected media” - 


Wastewate 


described the events leading to wastewater discharge exceedances. 


Washwater from the cleaning of tank 144 (tank 144 had previously contained natural gas condensate 
contaminated with coal owned by “Equ istaPT was rou ted to tank 72 which feeds the Hess 
wastewater treatment system. According t | the water became anaerobic within tank 

72, resulting in a black discoloration of the water and high total organic carbon (TOC) content. The 
Hess wastewater system consists of oil/water separation, air stripping, and activated carbon polishing 
and was apparently unable to treat the high TOC tank washwater (99% of the wastewater system 
volume is normally contaminated ground water, according to Hess). Hess terminal operators, upon 
noticing the black coloration of the. wastewater effluent, diverted the wastewater flow to discharge 
onto a grassy area within the terminal. Effluent samples were collected by Hess operators from the 
“hose” discharging onto the grassy area. Other effluent samples were apparently taken at Hess 
outfall 001 and beyond the “gate” (downstream of the outfall). Upon receipt of npncompliant 
analyses from the sampling event, Hess terminal personnel apparently falsifi ed the TNRCC Monthly 

Effluent Report (MER) for December 1998 by indicating no exceedances.|_|provided 

TNRCC stafTwith a corrected MER for December 1998 which indicated a total of nine exceedances 
for TOC and a total of 27 exceedances for “discharge days”. The wastewater treatment plant is 
currently inactive and there has been no discharge since January 29, 1999. Hess personnel will 
employ ozonation and add hydrogen peroxide to rid the plant components of residual anaerobic 
bacterial lalso stated that the Jannarv 1999 MER will be submitted to the TNRCC 







Conference Record 
Amerada Hess Facility 
Page Two 


shortly. Apparently the effluent sample locations utilized during January 1999 were incorrect, and 
two additional exceedances will be reported. 


Waste ■ 


described the events leading the burial of tank bottom sludge. . HeSS terminal 


personnel generated two roll-off boxes of tank bottom sludge during the cleaning of tank 144. One 
box contained a “liquidy” material which was disposed of off-site as a hazardous waste (EPA waste 
code DO 18). The other box contained a “solid” waste and was covertly emptied into a below grade 
concrete “vault” (apparently part of the foundation of old Hess refinery process units) and co vered 
with soil. When Hess corporate staff became aware of the burial, the waste was exhumed, placed 
into a roll-off box, and is currently being characterized for disposal. A laboratory report provided 
to TNRCC staff revealed that the total benzene concentration of the buried waste was 390 mg/kg. 
Soil samples will be collected from the surrounding soil to determine if a release from the concrete 
“vault” had occurred. Hess indicated that there may be additional areas of waste burial at the subject 
facility and additional investigation is ongoing. 


Aii] ptated that the “heater” which warms fuel oil for transport and storage at the Hess 

terminal bums ott-gaS from the air stripper portion of the wastewater treatment plant. The “heater” 
temperature must be maintained at 1400° Fahrenheit in order for Hess to retain their standard 
exemption. The anonymous informant had reported that air regulations were being violated because 
the thermocouple had been installed in the firebox rather than the stack. Hess research revealed that 
the thermocouple was correctly placed to monitor combustion temperature as required by the 
standard exemption. 


Jthen discussed the mntivatmn for TJftgg terminal personnel to have performed 


the above mentioned actions. A 


replacing[ 


] Apparently! 


felt he 

“could save the company some money” by rou tine the tank w ash water through the wastewater 

treatment system and disposing of wa ste on-site. _dso stated that a rumor implying the 

terminal was for sale may have causer_to want to conceal his actions by falsifying the 


MER, and thus perhaps retain his position with the next company. 


t 

The following documents were presented to TNRCC staff by Hess representatives: 


1. A letter dated February 4,1999 from! 


describing the above 


mentioned noncompliances. The letter had the following attachments: 

- “Attachment 1", a booklet entitled Business Practice Guide - Amerada Hes s Corporation: 
-.“Attachment 2, the corrected Monthly Effluent Report for December 1998; 

“Attachment 3", a Wastewater Discharge Outfall Summary - November 1998, December 
1998, and January 1999; and 1 

- “Attachment 4", Solid Waste Laboratory Characterization Report. 
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i 

Conference Record 
Amerada Hess Facility 
Page Three 


2. A report entitled Amerada Hess Corporation Corpus Christi. Texas Terminal: Jordan Lab Weir 
Sample Analysis (November. 1998' December: 1998: January 1999) . 


Prepared by: 


1 


Environmental Investigator 
TNRCCRegion 14 Office 
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One Hess Plaza 
Woodbridge, New Jersey 07095 


ROBERT T. EHRLICH 
■Vice President 

Corporate Environmental Affairs 
(732) 750-7009 
PAX: (732) 750-6105 


February 4, 1999 

VIA CERTIFIED MAIL NO. Z 479 224 597 


Texas Natural Resource Conservation Commission 
6300 Ocean Drive, Suite 1200 
Corpus Christi,-Texas 78412-5503 

Re:;' Amerada.Hess Corporation 
Corpus Christi Terminal 

Non-Compliance: NPDES Permit No. TX0072737 

TNRCC Permit No: WQ0002070-000 
EPA Generator ID No. TXD091698951 
Stat ID No. 39033 
TNRCC Standard.Excmption 68 
TNRCC Standard Exemption No. X-22839 

DcJ I 


This letter, is being submitted as a written, follow-up to my oral reports; on 
January 29,1999 and February 1, 1999 of environmental non-compliance to your staff:. 
The non-compliance issues were, discovered with the Corporation’s Internal Hotline 
Reporting Procedure (Attachment. 1) which is operated’by the Corporate Audit 
Department. The alleged non-compliance falls broadly into three (3) media: wastewater, 
solid waste and air. 


7 


b6 

b7C 


t 


\ 


At. the time, I indicated that, we had discovered several apparent non-compliance, issues 
related to. the Corpus Christ! Terminal’s referenced permits. The non-compliance issues 
included submittal of an incorrect. Monthly Effluent Report for December andi failure, to 
report permit exceedances, improper disposal of hazardous waste, and incorrect operation 

of a process heater when used as a thermal control device. Discussion of these issues 
follows. 

Wastewater 

Axevised Monthly Effluent Report for December 1998 is being included (Attachment 2) 
with this report. The corrections are shown in brackets on a photocopy of the Monthly 
Effluent Report. Additionally, a Wastewater Discharge Outfall Summary (Attachments) 


i 


t 
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February 4,1999 
Page 2 


and laboratory reports are attached to supplement the correction information. The 
significant correction reflects nine (9) exceedances for Total Organic Carbon (TOC). A 
number of the samples may not have been collected at the designated sampling point, but 
they are. generally representative of the water quality being discharged. Terminal 
personnel attempted to avoid a discharge of the wastewater by land-application. Thus, 
some samples were collected at the point of land application. We have not yet been able 
to resolve all of the sampling/analytical discrepancies. These issues continued during 
January 1999 until the. water treatment plant was shut down on January 29, 1999. It is 
possible .that some of the land-applied Wastewater flowed via the stormwater drainage 
system tlirough the outfall. All other wastewater quality parameters limits were met 

The reason for the TOC exceedances appears to be related to Terminal Operations 
attempting to process tank bottom water through the groundwater recovery system. The 
tank bottom water has a significantly higher TOC content than the groundwater, which.is 
normally processed. The wastewater system will, be optimized Using ozonation and 
additional carbon treatment prior to restarting the unit. This optimization will facilitate 

treatment which will meet the permit limits. , 

i 

Solid Waste 


Tank bottom sludge generated from a tank cleaning was reported to have been disposed 
of on-site. We have verified that this did. occur. The solid waste was characterized as 
hazardous and a. CERCLA notification was made ort February 2, 1999. A copy of the 
characterization is attached (Attachment 4). The waste, was disposed of in a concrete 
lined pit. The solid waste has been excavated and contained for off-site disposal at a 
RCRA approved facility. The impact assessment and remediation of the disposal site will 
be done as part of the terminal’s ongoing Facility Remediation Program (TNRCC 
Registration No. 39033) directed by TNRCC Pollution Cleanup Division. The 
Corporation is'investigating reported on-site disposal of additional solid waste. Results 

of the investigation and proposed remediation, will be; submitted to TNRCC for review 
and approval. 

i 

Air 

Some of the terminal personnel'expressed concerns that the heater being used to control 
emission from the wastewater treatment air stripper was being operated incorrectly. We 
have investigated this issue and the heater may meet the requirements of the. permit 
described in Title. 3D, Part 1, Chapter 106, Subchapter V, Thermal Control Devices, 
Paragraph 106.493, Direct Flame Incinerators. 
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February 4,. 1999 
Page 3 


Amerada Hess will retain the services of an. outside consultant to review the furnace 
design and operation to verify that the furnace meets the permit requirements. 

Amerada Hess is continuing to investigate these issues and .will fully cooperate, with your 
agency in this matter. The Corporation deeply regrets and apologizes in this matter.. 'The 
Corporation has taken corrective action with the. employees responsible for, the violations 
to prevent recurrence. This issue is not typical of the Corporation and its employees who 
are Committed to Operating their facilities in an environmentally sound manner., 

i 

Please call me if you have, any questions or require, any additional information. 



Robert T. Ehrlich 


RTE:aw 

S:\awVe\Jet99VTNRODOI I 


CC: 


VIA CERTIFIED MAIL NO. Z 479 224 624 

Attorney 


Office, of Enforcement and Compliance 
U. S. Environmental Protection Agency 
Region 6-MS 6EN-LH 
1445 Ross Avenue 
Dallas, Texas 75202-2733 


VIA CERTIFIED MAIL NO. Z 479 224 625 
TNRCC 

Database and Administration Team (MC-224) 

Water and Multimedia Section, Enforcement Division 
P. 0. Box 13087 
Austin, Texas 78711-3087 
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RMMRDR HESS CORPORRTIO 


One rfess Plaza 



.Woodbridge, New Jersey 07095 


ROBERT EHRLICH 
Vice President 

Corporate Envkonmental Affairs 
(732) 750-7009 
FAX: (732) 750-6105 


February 4, .1999 


VIA FAX: 214-665-3177 and 
CERTIFIED MAIL NO. Z 479.224 621 


__[Attorney 

Office of Enforcement and Compliance 
U. S. Environmental Protection Agency 
Region 6 -MS 6EN-LH 
1445 Ross Avenue 

Dallas, Texas 75202-2733 

* 

Re: Amerada Hess Corporation 

Corpus Christi Terminal 


Deal 


This letter is to confirm our conversation of February 3, 1999. Based on information 
received on January 29, 1999, Amerada Hess Corporation has reason'tO believe that one/ 
or more discharge monitoring reports may not. have been submitted pursuant to the i 
Corpus Christ! Terminal’s ;NPDES permit and that, other water-related violations may 
have occurred. In addition, violations of the Clean.Air Act,and the, federal hazardous 
waste statues also may have occurred at the terminal. Amerada Hess Corporation, is 
, currently investigating these possible violations and have provided a preliminary report to 
the Texas Natural Resource Conservation Commission (TNRCC). A copy of that report 
is being sent with the mail copy.. 


I understand that EPA enforcement program may differ from TNRCC but. to, the extent, 
possible we will attempt to p rovide consistent correc tive action on this issue.: The 
TNRCC contact ii ISpecial Investigative Unitf 


Amerada Hess is continuing to investigate these issues and will fully, cooperate with your 
agency in this matter. The. Corporation deeply regrets and apologizes in this matter. The 
Corporation has taken corrective action with the employees responsible for the violations 
to prevent recurrence. This issue is not typical of the Corporation and its employees who 
are committed to operating their facilities in an environmentally sound manner.; 
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USEPA • - Page 2 

I 


Please call me if you have any questions or require any additional information. 


Very truly yours, 


Robert T..Ehrlich 


RTEraw 

Attachment 

S:\iwVeMct99\USEPA012 


CC: 



TNRCC 

6300 Ocean Drive 
Suite 1200 

Corpus Christi, Texas 78412-5503 


'w/attachment) 


VIA CERTIFIED MA H, NO. Z 479 224 623 

special investigative Unit 
TNRCC 

6300 Ocean Drive 

Corpus Christi, Texas 78412-5503 
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REPORT OF INTERVIEW 



ON 

APRIL 6 ,1999 
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On April 6, 1 999 at approximately 6:00 P.M _ | vas 

interviewed a l fr vas 

interviewed bj an ynM?.e.iioa,tnr with thp Texas Parks and 

Wildlife Environmental Special Investigations Unit, anq_|an investigator for the 

Texas Natural Resource Conservation Commission, Special Investigations Unit. The 
investigation is being conducted state and federal agencies as part of the Texas Environmental 
Enforcement. Task Force. 

was advised as to the nature of the interview and stated that he had been waiting for 
someone to come talk to him about allegations and incidents which he says occurred at the 
AMERADA HESS CORPORATION (AHC) Corpus Christi Terminal. 

Personal Information: 


DOB: 

SSN: 

TXDLft; _ 
Home Address: 
Home phone: 


POB: 



education: 


story: 

itarted work f or AMERAD A I less Cj 

h ihc compan;_ilso worked 

before going to work for AHC. 


ration o|_ 

lyeSrs with a contractoi 


this nives hii 


currently v ^orks as a _[At one timj_|worke | p ears as q_ 

| jh< (are also responsible for taking samples from tne wastewater stream 

when the wastewater operators aren’t, on duty, \ ■, 


1 





i y ^ 

‘ it '* *m 




Jt> * <X 





during 


fold investig ators tha 
e months of 


dyjsed that in the past lie has sen] liffcrent letters as well a| Lhotos to the AHC 


corporate offices in order to advise them oTproblems at the Corpus ChnsfiTerminal facility. 
Finally in January of 1.99S | A dvised that he called the AHC employee hot line to advisfLthfi 

corporation of alleged act i vities taking nla ce at the AHC Corpus Christi Terminal mainly bf 


jspoke witlj 

the New Jersey mai n mu™* Ac a roci.it ^r«i i e ca p 

with assistance fronJ 
Terminal. 


r charge of Corporate audits in 
pame to Corpus Christi and 
initiated an investigation at the Corpus Christi 


revised t hat Some of the issues which he referenced in the letters and in his phone 


conversation wit! 


were: 


The wastewater plant outf hw was he ing diverted and discharged to a grassy field 
for some unknown reason; hinks something was wrong with the water. 


was telling employees to perform unsafe 


iasK at me plant. 


Water from tank bottoms laden with heavy concentrations of benzene were being 
processed for treatment through the wastewater plant. .Heaters used to bum off 
volatile organics were only being heated by one burner. According t<j ^iis 

was not enough to maintain a temperature which would bum o ff the oenze ne and 
other volatiles. At least two if not three burners should he used 
that this was also at the. direction o 


advised 


Ms had included in his letters to the company, information concerning 

material, which he believed to be contaminated tank hnitnim had been in a roll off 


box whi ch then at the direction o 
grounds 


material 


was buried on the facility 
mentioned after the investigations revealed the incidenLih 


was excavated and disposed o f properly! 


believes tha 


5 


advised that 


as first hand knowledge of this. He 



operated the machinery to bury the material. 


JORDAN L ABS reported to,_ 

|told the lab to hold off at 


]that 


samples were out of specification. 


retained samplef 


original date and take them to the lab 
being retaken. 


d they would send over the retained samples. There were no 
|iad an emnlovee take new samples, label them with the 

may have known about the samples 


\ 
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I 



t 





__K ,sed ,ha " Of 311 Samples” are taken at AfiC outfall, they are put in bottles a pH test 

, le sam P ,es lhen preserved and refrigerated then taken to JORDAN LAB where they 
performed test on each sample. JORDAN LABS is no longer being used, the sample analysis is 

now being done by ACCUTEST out of Houston ample analysis is 


t 

_ __ _ t » charge of Corporate Audit and | 

Gulf Coast Terminals, came to Corpus Christi with assistants. 


__advised that the Chain of Custody forms are in the gauger’s office and in 

ottice. 

. . . -^ vould change figures on tilings when it could make him 

look bad. 
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TNf(£c Special Investigations. Unit 
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REPORT OF INTERVIEW 

_OF_ 


ON 

APRIL7;1999 
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On April >7; 1999 at approximately 1:50 p.m[ 


at JORDAN LABORATORIES located at 842 Can 
interviewed while at th e JORDAN LAB facility was! 


4 


were interviewed H 


ivas intervieweq_ 

fwell Lane. Cornus Christi, Texas, Also 

I another JORDA N 

an 


employee. 

investigator with [he Texas Parks and Wildlife Environmental Special Investigations Unit, and 

an investigator for the Texas Natural Resource Conservation Commission: 


3 , r ,, 

Special Investigations Unit; 

AMERADA HESS CORPORATION provided JORDAN LABORATORIES an authc 
letter to release any information or.ddcuments which Task Force investigators request. 


jvas advised as to the nature of the interview/any knowledge he may. have regarding 


by the AMERADA HESS 
CORPORATION, (AHC) Corpus Christi Terminal facility: According to a JORDAN LAB 
analyst there were indications of higher than normal Total Organic Carbon (TOC) levels and as a 
result of a courtesy call to AHC by JORDAN LAB, AHC halted the completion of the analysis 
till more Samples could be sent, over to the lab. 

Personal Information: 



During the last week in December/1998; water, samples were received from AHC. The 
preliminary analysis showed the samples had much'higher than normalTOC levels for.AHC,water 
samples. JORDAN LAB contacted AHC:, AHO called back and gaVe instructions to hold off on 
analysis and AHC would resubmit different samples from the same days. AHC told someone at 
JORDAN they had a new guy sampling and he probably sampled at the wrong place. 


;i 


i 

f 


4 






J"* * 


concerning the high TOC levels. 

_ dvised that she remembers receiving the “resamples” from AHC and says she did log 

tne sample in but also labeled them as resamples. 

__|vas given a request by investigators to provide copies of all analytical data on the 

samples submitted as replacement samples referred to by JORDAN LAB as “resamples”. Also 
an Y co nf rhain rw ody forms related to any of the samples, any entries in the “run logs” 
k e P* I pertaining to the Samples in question, and any tracking information 
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3TNRCC Special Investigations Unit 


Date: 


I 

i 
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Texas Parks & Wildlife Department 
Criminal Environmental Investigations 
REPORT OF INTERVIEW 


Case Name: AHC , 

Person Interviewed: 
Interview Date/Time: 4/6/99 


ID: 


Location: 


,1 


AoentfsVOfficer/s) 
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Report Made By[ 


Reviewed By: 


Date: 4/8/99 


D ate: 


Narrative: On April 6. 1999. at approximately 2:30 P M 


f 


and 




was interviewed atl 


Th e interview was conducte d 


zs ann m»i qnte uepanment Environmental Crimes investigator! 


Investigations Unit. 


Jof die Texas Natural Resource Conservation Commission Special 




en d SSN 


as 


Started working at Amorada 
Iwithi Weaver Company, 


Hess Corpus Christi Terminal in_ 

and then R&R Contractors. He became a Hess p ayroll employee in 
p romoted td _ I Hie immediate snrtervig nr was 

toj_Jvorks a rotating snin at tne terminal, his aufies include 


lyhen he Was 
Who reported 


runnin g all termin al functions, wastewater plant, all loading of ships and barges, and overseeing work 
permits| works a rotating shift, regularly covering wastewater plant duties on evenings and 


graveyard during the Week, and around the f loc k on weekends which arp vacant shifts left by the 
primary wastewater operators 


ind 


Idvised that he was told b 


_Hess Corporate investigator, that State 

investigators would most likely be contacting him in regards to events that had taken place at the 

plant. _ I stated that he knew the investigation revolved around the roll-off box of contaminated 

sludge from Tank144 and its disposal on plant property, the high TOC samples submitted to Jordan 
Labs, and the pumping of Wastewater from the sump onto a field, via a fire hose. 


stated thaj 


Jva s asked to describe the events in which he participated and or was witness too. 
thaj wh 


en the bottom sludge from tank 144 was collected in a 


roll off box. He Was not sure who removed and buried the sludge, but he believed the AHC front 


loader at the site was-used 
old cooling tower, 
shovelable. 


Ihe sludge Was buried next to the 
laieu me siuage consisiea ot iigni oil, rust and coal. and it was 


ook samples 


In regards to the discharge of Wastewater from the mopilorina 
at the g uillotine adj acent to the Weir. ; For several days 
the WeirJ stated that it was not present anywhere else. 

_about substance in mid-December Each time he to ok sample s, the black substance 

Was not visib e, but TOC's would come back higt had nook up a hose to the 

Wastewater discharge and run it out into a field downstream of tne weir in an attempt to clear up the 


Wells at the plant| 
noticed a b lack growth i n the Sump at 
He notifie d b nd 


black substance in the weirf 


added, water from the hose Would recycle back to the 


Wastewater plant filtering the black substance in the soil. 


Signature 
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_stated that they would take grab samples once a day.if the unit was running. O perators Would b7c 

run a "full set" oil Mondays, and every sample there after would be a partial. l p dded that 

operators would also take a full sample if it.was raining. The full set Would test for pH, oil, gas, 

TOC’s, BTex and TRH and temperature. There procedure for sampling Would include taking the , 
sample in a larger size cork top container, and transfer samples by pouring into six smaller botf)es, 
which Were refrigerated u ntil they could be take n to Jordan Laboratories for testing. Most often, 
sample results Would go td ~| 


I 

had no first hand knowledge of the samples which Were submitted to Jordan Labs ) 
stated they did not take secondary or backup samples. But he had heard that the first sa mples taken 
came back high TOC's, and a second set of samples were sent to replace then ! [ stated that 

he had know knowledge of this at that time, and found out about it later. 

i 

The 


p aid the termi nal never h 

propiepis started w;he] |was promoted to take his place. |_ 

stated]_[vas not concerned with environmental impact, he Was verbally abusive, and 

nobody liked him." ' i-. I---- 

I stated that he was sorry to se\ _go. According t< lever did 

anything With out being told to do so bvl I Within 48 hours of AHC investigators coming to 

the Plant. bot | | Iwere su spended with pay: Shortly there after. 

Was allowed: 




i iiiiMW* i i iw™ Hi»i 



tated tha 



laiso nea 
Eated AHC ha 


car on company voucners. stated AHC ha 

managers. I- 

tated he knew who blew the Whistle and-he-Wa 
as the e mployee w ho called AHC in New Jersey 
had at least years with A HC. 1 

Accordin g to | I AHC has brought ir_ 

lidded. Things appear to be much better now.” 


I ll*l •ITlllWii 


urcnased auto parts for nis persona 
Structure for gaugers, operators or 


ad. Thenami 
forked with 


to take over a 


_y/as given 

rears, and 
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Texas Parks & wildlife Department 
CriminalEnvironmental Investigations 
REPORT OF INTERVIEW 



Case Name: Amer ada Hess 
Person interviewed 


Interview Dafe/Time: 5/11/99 7:35 PM 


Case ID: 

A aentfeVOfficerfe^ 


Locatio 



b6 

b7C 



Date. 


Report Made B 

Reviewed Bv: _ 

Narrative : On Mav 11.1999 at approximately 7:35 PM. [] 
Texas Natural Resource Conservation Commission and 
Texas Parks and Wildlife mndnnted an interview ni 


Date: 5/13/99 


criminal investigator for 


oriminal investigator for 




has a DOB: 



t Amerada Hess Corporation /AHC1 in Corpus~Christi fori Ivears. beginni ng in 


[ 


reports 

Iwho' 


orted directly to 

o's offices Were next to each other 



__ that there 

are four enclosed offices with sliding windows between the m in the term inal office building. The 
o ffices are in a ro w, with the number one office belonging fcl hnpiber two office belonging 

number three was empty and number fou 




Was aware that AHC personnel had bee n notified about problems at the termi nal and 


el haa see n notified aoout problems at tne termin 
knew several days before investigators arri ved! J iad seen the cQmnlaint letter Written bx 

^tateq [had no idea tha]_pvas personally 


| penemi ng rrom tne comp any oy oraenng equipmerifon AHC invoices, even though all invoices were 
typed b 


months[ 


Isaid that 


ept the door to his office closed and window shut for the last six 


appe ared paranoid for some reason His phone conversations Were private, and 


he used the intercom less 
during the month of January 1999 according tc| 


were only in the office a few hours a dav 



as going through a learning proce ss fn his ne w position as 


. According tq_ 

without his knowledge or his approval. 


Kook orders from 


end did nothing 



( 











J 
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first became aware of possible environmental problems at the plant in early b 7 c 

■ 4 * -- _ _ , 


j l | - - viff wuw wi i^wwwiwiv Vllf II VI III • w I IIUI |JI VUIVI IIW UV VI IW ^ 

__pas in the gaugers office looking through the window into the field) 


saw 


the grass was much higher than usual in the field, and as ked why it had not been cut. A gauger in 
the office said that the field was too wd x>u!d not remember any recent rains that 


Would contribute to a wet fiek 
replied, "It's tank Wash." 


asKea tne gauger ^unknown) why it Was Wet, and the gauger 


Jstated, "There was no way that 


i 


could not have known about the hose in the 


field because he spends so much time in the yard, and he Was good about keeping the yard dean, 
and he Would have never let the grass get that high Without good reason." 

j 

_ _V3s asked about the tank tp ottoms that Were buried on terminal grounds 

was not sure of the exact dates, bu^ ecalled processing paperWorif-thaLshaw£d_ma£TariirT44 - 

wa s put p ut of service for a defective drain, seal repair, and pitted floor stated that 

wa i-[indersta pdinq that the l ank was contaminated with coal which had settled at the bottom in 

the form of shirind _ L 

contacting 


In regards to tne wastewate r treatment and samnlesi 


ac awa re of all problems With the Tank; 144 because he Was busy 
With AHC i n Houston in rega rds to re pairs on the tank 


the lab reports, signed them) 
surrounding re-samples submitted to the lab[ 

ii __■_1_I m m 


llaled tha 


which is Where samples are kept and or refrigerated.. 


vas told b v visiting vendors that he 


f 


—... 

ooked at all 


_was unfamiliar With events 

Jspent very little time in the gaugers office 


instances at the terminal, 
violations at the terminal. 


fvas breaking the (aw in certain 


kould not elaborate on the vendor that told her there were 


elieves thaj 



around the terminal so he could not blow the Whistle or 


ell into the tran" of nartirinating in dishonest practices 


Whe n AHC investigat ors arrived 
fired- | p as told b 



s n oticeably sh aken, and said he was going to be 


hatl 


Investigators 


included their interview o 


commented, "Every man for himself.” 


at approximately 8:45 PM. 







t 


I 


Signature 
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Data extracted from the Enforcement Database 1.99 days 
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Return to Enforcement Database Search Page 


Search Terms 


Category Searched 

Searching For... 

County 

NUECES 

Company Name 

Amerada Hess 

TNRCC Region 

14 

; 

Database 

Case actions database (All cases: 
pending and closed) 


New Search 


Pending cases |t| 

: Search 

Clear 

Company Name 
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Enf. ID Number 
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Enf. Coordinator 
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TNRCC Region 
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Facility Name: AMERADA HESS CORP. Company Name: 

ENF ID: 1623 Case Seq: 2 TNRCC ID: SIC Code: Type of Entity: r 
Media Type: MM29 (MM: IHW+WQ) Enforcement Coordinator) 
Tri.ority: 3 County: NUECES TNRCC Region: 14 (Corpus Christ^ 


kttomey 


ESC Date ESC Action Action Code 

Enforcement Desc 

Action Date Date Tvne Pron Penalty 

4/6/99 A47 


4/7/99 DUE 

A07 

enforcement case referral rec’d-enf 

3/24/99 

A47 

case referred to litigation 

4/6/99 

A39 

penalty quality control review 

4/6/99 

A73 

m 

penalty ws & trs to litigation 

4/7/99 


Facility Name: AMERADA HESS CORP. Company Name: 

ENF ID: 1623 Case Seq: 1 TNRCC ID: 39033 SIC Code: Type of Entity: f 

Media Type: M03 (Industrial and Hazardous Waste) Enforcement Coordinate) 
Priority: S County: NUECES TNRCC Region: 14 (Corpus Christi) ' 


Attorney 







Ibrceuient Database Search Results 

' •»*- ^ ^ ■* « 



# 


ESC Date ESC Action Action Code 

Enforcement Desc 

Action Date 

Date Tvne Pron Penalty 

4/15/93 A48 

A30 

* %. r 

central office nov 

« i S 

4/26/93 



A31 

deficiency letter for nov response 

7/22/94 


> 

- 

j- 

10/20/94 

DUE 


A48 

A38 

Initial edr/petition mailed 
facts meeting held 

12/9/94 

3/3/95 

$542800 

- 

A44 

h ' 

settlement conference held. 

a tfL. W t 

2/27/98 



A4D 

* hr v TV » • 

revised dao 

i i*-* 

.5/19/98 

$264000 

4 1 t * l 

i 

k 

A44. 

settlement conference held 

i V> - 4 *** s j 

6/9/98 

* 



A44 

settlement conference held 

hr -V *, - * 

8/21/98 






Facility Name: AMERADA HESS CORPORATION Company Name: 

ENF ID: 11058 Case Seq: 1TNRCC ID: NE0232S SIC Code: 1795 Type of Entity: 

Media Type: M02 (Air) Enforcement Coordinator: Attorney: 

Priority: County: NUECES TNRCC Region: 14 (Corpus Christi) 

TiSC Date ESC Action Action Code Enforcement Desc Action Date Date Type Prop Penalty 

A60 order effective date 11/13/87 
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FEDERAL BUREAU OF INVESTIGATION 



D*te of truMcriptioo 05/27/1999 


| __ l Attorrfev . V INSON & ELKINS L.L .P., 

2300 First city Tower. 1001 Fa nnin Street, Houston, Texas 77002- 
67£Jl^ telephone number (713) 758-2222/caused to be delivered co the 
Corpus Christ! Office of the FEDERAL /BUREAU OF INVESTIGATION (FBI) 
a box containing copies of material£?/documents previously sent to 
the TEXAS NATURAL RESOURCE CONSERVATION COMMISSION (TNRCC) and the 
ENVIRONMENTAL PROTECTION AGENCY (EPA) with respect to environmental 
violations at the AMERADA HESS CORPORATION (AHC) Corpus Christi 
Terminal. The documents were accompanied by a letter from AMANDES, 
a copy of which is attached hereto. The box was delivered via 
UNITED PARCEL SERVICE (tracking / 1Z 754 700 03 4121 9055). 
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Date 4ict*te4. 5/26/1999 
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This document contains neither recommendations nor conclusions of the FBI. 
it and its contents we not to he distributed outside your agency. 


It is the property of the FBI and Is loaned to your agency; 
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Writer's Phone: 713-7SM14$ 
Writers E»x: 415-5745 


Vinson &Elkins 

ATTORNEYS AT LAW 

•VINSON A ELKINS UJ! 

2700 PAST CITY TOWtft 
1to I TANNIN STREET 
HOUSTON, TEXAS 77002.4740 
TEUPHONE (713) 754-2222 
EAX (7 t3)75S-2)44 


1 


E-maK; camar*ies@vetaw,c©m 
Web: www.vetaw.cc** 


May 24,1999 


W| 7 W 4 U 4 4 

Federal Bureau of Investigation 
’ 800 North Shoreline 
North Tower, Suite 1100 
Corpus Christi, TX 78401 

Re: Amerada Hess Corpus Christi Terminal Materials 



Per your request at our meeting on May 18, enclosed are copies of all of the materials of 
which I am aware that previously have been sent to the TNRCC and EPA with respect to the 
environmental violations at the Corpus Christi terminal. 


included in the letter. You also asked whet 
agr eements or und erstandi ngs with respect t( 


thaf 

writ 


ie 


In ou r meeting, you also posed two questions. First, you inquired whethg 
t n a written communication and, if so. whether the reasons for th 


was not 


and with respect td 


and the company entered into any 
rom the company. He ss informs me 

there were no 


wnuen or oral agreements conce rning his employment record or any other conditions of his 


Please call me if you have any questions or would like additional information. 


Enclosures 


Yours very truly, 


Christopher B. Amandes 



Texas Natural Resource Conservation Commission 
w/o enclosures 


■* 


HOUSTON AUSTIN, M1JING DAUAS IONOON MOSCOW N*W YOAK SINGAPORE WASHINGTON, &.C, 




.(01/26/199$) 


FEDERAL BUREAU OF INVESTIGATION 


Precedence: ROUTINE Date: 05/20/1999 

To: Houston 


From: Houston 

CCRA I 

Contact: SA 


Approved By: 
Drafted By: 


Case ID #: 249A-HO-53027 (Pending) 

Title: AMERADA HESS.CORPORATION; _ 

CORPUS CHRISTI STORAGE TANK- 

TERMINAL; 

ENVIRONMENTAL CRIMES - 
CLEAN WATER ACT (CWA); 

RESOURCE 5 CONSERVATION AND 
RECOVERY ACT (RCRA) 

Synopsis: To document meetings with Prosecutors and 
representatives of captioned corporation. 


Details: On Monday, 5/18/1999, a meeting was held at the Corpus 

Christi Office of the Federal Bureau.of Investigation, attended 


AUSA, SDT, 910 Travis, Suite 1500, 



Houston, Texas 77208, telephone number 


Assistant Regional Counsel, Criminal 


2 . : _ 

Enforcement, U.S.; EPA, 440 L ouisiana. Suite 11 50. Houston', 
77002-1635, telephone number 


Texas 


3 J 


Criminal Investigator, Texas Parks and 


Wildlife Department, 4 200 Smith School R oad. Austin, Texas 78744- 
3292,, telephone ‘numbed 


4 


Investigator, Special Investigations-Division, 


Region 14, TEXAS NATURAL RESOURCE CONSERVATION COMMISSION 
(TNRCCj, 6300 Ocean Drive, NRfr R1 da. fini te J 2p0,, Corpus Christi, 
Texas 78412, telephone number 


/y° 
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To: Houston From: "'Houston 
Re: 249A-HO-53027, 05/20/1999 



Special Agent, Criminal Investigations Division, 


Region—£_ t?pa . iaar Avenue, Dallas, Texas 75202, telephone 

numbexj 

Special Agent, FBI, Corpus Christi, Texas, 


78401, telephone number (361) 883-8671. 

During the meeting, copies of Reports of Interviews 
conducted to date and other documents gathered to date were 

provided to all of those present. After a review of t hese _ 

documents a nd.discuss ion held with investigators, AUSA | 
and Attornej| |were of the opinion that the following 

federal statures mignt be applicable to this investigation: Title 
33 USC Section 1319 (c)(2) - Clean Water Act; Title 18 USC 
Section 1001 (False Statement); Title 18 USC Section 1341 (Mail 
Fraud); Title 18 USC Section 371 (Conspiracy); and Title.18 USC 
Section 2 (Aiding and Abetting). 

On 5/18/1990, the above named individuals excluding SA 
met with the following representatives of Amerada. Hess 
corpora tion (AHC): _^__ 

I . Corporat e 

Environmental Affairs. AHC. One Hess Plaza. Woodbridge. New 


2. 


Center, 500 Dallas Street, Houston, Texas 77002, 



✓Attorney, Vinson & I 

Paving n Uaii cf am 

3. 

1 A Pi Pi IfAt.Tfti* 1 HHP 


AHC. One Allen 



telephone number 


was the primary 
rxnristi Terminal 


During the course of the meeting 
spokesman for AHC. He explained that the corpus 
was one of three terminals operated as a grou p and under t he 
supervision of an environmental manager named with 

offices in Houston, Texas. -Besides the Corpus Christi Terminal, 
the two other terminals are located in Houston and Marrero, 
Louisiana. 


Advised that a "Hot Line" Program has existed for 
approximately rive or more years and that it was manned by an 
internal audit group. He stated that calls received through the 
"Hot Line" are responded to immediately.^ 


advised tha 


the Corpus Chris ti Terminal 1 tccrl 


thd 


not recalled if al 




at 

but he did 
had been 










To: Houston From:^Houston- 
Re: 249A-HO-5 3027,, 05/20/1999 


>mmand at the CCT was I 
was given the opportunity 


the 

and 


ie did. 


According t<_ AHC has strict set of controls for 

all Waste generation and SOP's are in place for handling 
environmental anomalies. ( 


__|advised that Wastewater samples taken from the 

CCT are presently being analyzed by Analysis Inc. (AI). .CCT had 
previously utilized the services of Jordan Laboratories in Corpus 
Christi for several years. 


b6 
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249A-HO-53027 

MPA:mpa. 


The f ollowing investigation was conducted by/SA 


t 0n 7/1/1999; 

_AMERADA[HESS C 

775 47 . telephone nu mber I 
that j 


•j a wx+ wm ir^?w 


l/ uaiena\parx, Texas 

pelephonic ally advised 


fche 




for Terminal 
AHC. 


c 


nns in wew Jersey, is | 

p tated he did> not have,a.forw arding address for 
1 hut*.. suggested - that Writer; contact! 


AHC's •Woodbridcre New Jersey Office. 


phone number is|__ ] added that 

secretary (not further identified)' had given notice of 
termination two or three weeks ago and that yesterday 
,(06/30/1999 )r had/been her last day. 

Concerning the preparation and submittal of[Monthly, 
Effluent Reports* (MER) to.the TEXAS NATURAL RESOURCE CONSERVATION 


fCCTV. pari 

:icularly when! 



related the r 

oilowing: 


The Corpus Christi Terminal Supe rintendent .would send 


the’ MER data via the.U.S. POSTAL SERVICE ,td 


• ’ 


who;would.prepare tne report ana ; a, cover 
ne;repo rt would then, be forwarded via'DHL (interoffice 


mail) 1 t<|_|f or his, re view and signature. Th e report would 

than be returned to| [via DHL. .Upon: receipt,[|w6uld 

1 ..J . 1.1. . TV f» f 1 L’LMllf I f »t* 


forward’ the * report to the TNRCC -via the U.S« P0STAIT5ERVICE; 


stated that|_ 

and*is expected to return on;or 
no objection in writer contacti 


£ 


5T*rrs 


followed in-submitting, MER' s to* the TNRCC. 


lis curren tly on vacati on 
EZZ15/1999. r [had 

_: o confirm the procedure 

stated. 


]cah be contacted! at phone number. 
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Date of transcription' 

tri'vi 1 '! 


071.13.1 1532. 


i 5 i 


, Investigator, Special Investigations, 
TEXAS NATURAL RESOURCE CONSERVATION COMMISSION (TNRCC), 6300 Ocean 
Drive. NRC BuiIdlnq.- S uite 1200, Corpus Christi, Texas,, telephone 
number! | provided' an original two page*Report 'of 

Interview (non, rat-far.hpd harnf-o), reflecting resultsiSof' an 

interview W|i±Ll-, |on 07/09/1999. Copies ?of ; documents 

provided by 
the FEDERAL .BUREAU 
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b7C 


win be maintained in the careand custodyof 

"^Investigation (fbi) . 
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REPORT OF INTERVIEW 

_ WIT* XT _ 

Ul i- 1 

TULY 9,1999 


On Friday, July 9,1999, at 11:40 A.M 


ttor 


AMERADA HESS CORPORATIO N (AHC) was met by FBI Special Agen 

an investigator of the Texas Natural Resource conservation 1 


commission (TNKCC) at the A HC Corpus Christi Terminal facility located on Poth Lan e in 
Corpus Christi. Also present wa|I for AHC 
at the Corpus Christi facility. 


The reason for t he meeting wa s fo 

s 'j 

documents froir)_[vhic.. r , 

personnel. The documents provided bj 



> take possesion of copies of 
ninymg 1 of tank bottom waste by AHC 


ncluded: 


Two sets of sample analysis from two five part composite samples which 
were taken ort February 1,1999 from material which was generated from 
the cleaning of tank bottoms from AHC tank number 144. One analysis is 
from CORE LABORATORIES in Corpus Christi, Texas and the other 



hazardous waste. - 


Also received were copies of the chain of custody forms which Were rilled 
out by GERAGHTY AND MILLER INC. personnel and show delivery of 
the material to the ANALYSYS INC., laboratory. 

Three Uniform Hazardous Waste Manifest numbered 01868797, 
01868798, and 01868799. These manifests are. the paperwork for the 
transportation of the. waste material, classified as hazardous waste by 
AHC, which was described as tank bottoms; Part of this material was the. 
material which Was buried by AHC personnel then excavated later and put 
in rolloff boxes for storage and transport. The manifest show AHC 
Corpus Christi Terminal as the generator and SAFETY- KLEEN in Deer 








V. 


I 



ft 



i 


Park, Texas as the disposal site 

knew that roll off box number M-9 fl was the box which 

- * i „ 

bo ttoms which were never buried 

th 


I 


advised that he 
held the 'tank 
_advised 


the arrangements for the transportation and disposal of the waste] 
works out of Woodbridge, New Jersey.. 


_Iso provided a diagram of the AHC Corpus Christi Terminal 

facility dated March, 1999. The diagram shows areas in green that AHC is 
planning to conduct environmental investigations to identify any 
environmental impact. The document also sho ws photographs of each, 
area of interest plus has text, which describes the proposed method AHC 
wants to use to investigate each area. 

idvised he had information in regards to the initial phone call from a AHC Corpus 


Christi Terminal empl oyee to the A HC corporate office ^ which started th e investigat ion by the 

had contact j 


his letter t 



of Auditing, by way of a letter whicl 

1 pad sent 1 

concerning problems at the terminal. When| 

Icallec 

|the call was a follow 

up [f fhp; letter hflH 

an< 

wanted to discuss items he had mentioned in 


didsed that no recording of the phone call or 




transcription of the Call existeq 
record of th e call existed. A copy of the letter sent b)| 
investigator^ 


dvise d he would check to see if any phone notes or 


f C 

|o AHC corporate was requested by 
advised he would try to get copies of these documents and provide 


them to. investigators. 


and 


Jnade available for revie w the AHC Corpus Christi. Terminal 


wastewater fi les as per a request by TNRCC Investigatoj__| to be reviewed at a future date. 

_(idvised after reviewing the files himself that he was unable, to locate any Discharge, 

Monitoring Reports (DMRs) of any kind which shows any monthly wastewater reporting to the. 
Environmental Protection Agency (EPA). 


hen took 


an 


4 


put into the AHC Terminal facility to observe the 


concrete impoundment, where. Waste was buried., also observed Was. the field where the AHC 
wastewater stream discharge was diverted to, and the weir where the AHC final wastewater' 
outfall is located and the compliance samples are taken by AHC personnel. 


7 // 2 ./fy 

Date: 


TNRCC Special Investigations. Unit. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 07/20/1999 


Special Agent, U.S. ENVIRONMENTAL 
PROTECTION AGENCY (EPA), Region 6, Criminal Investigation Division 

(CTD1_1 IAS ftnss Avenue, Dallas, Texas 75202, telephone number 

made available a copy (attached hereto) of a three 

L 


page Investigative Activity Report (IAR). dated 07/07/1999 
reflecting the results of investigation contducted by him regarding 
AMERADA HESS CORPORATION. 
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it and its contents are not to be distributed outside your agency. 
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•D*** oftranscription 08/20/1999 

_ Investigator/ Special Investigations 

Division/ TEXAS NATURAL RESOURCE CONSE RVATION COMMISSIO N (TNRCC), 
Corpus Christi, Texas, telephone numbe d \ made 

avail able docu ments received by him from AMERADA HESS CORPORATION 
(AHC )\ further provided a report prepared by him reflecting 

receipt or rnese documents. The original report is attached 
hereto 
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The AHC documents will be maintained in the care and 
custody of the FEDERAL BUREAU OF INVESTIGATION (FBI) 
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Investigationon 8/20/1999 * Corpus Christi, Texas _ 

File # 249A-HO-53027 __ D*te dictated 8/20/1999 

by SA __ 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI sad is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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REPORT OF RECEIPT 

OF 

EVIDENTIARY DOCUMENTS 


On August 9,1999 1 r an Investigator for the Texas Natural Resource 

Conservation Commission (TNRQfA Sivynl inwYtinati/ans TTnit a first ~class mail 

'package. The package was iron_of Corporate 

Environmental Affair with AMERADA HESS CORPORATION (AHPA The documents received 

were accompanied by a cover letter dated August 4, 1999, fron_\ copy of this letter. 

which is attached hereto, describes the documents received.. 

The documents received will be maintained in the care and custody of the FBI. : 
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RMERRDR HE55 CQRPORRTIDN 

* 

One Hess Plaza 
Woodbridge, New Jersey 07095 


ROBERT T. EHRUCH 
Vic$ President 

Corporate Environmental Affairs 
(732) 750-7009 
FAX: (732) 750-6105 



August 4, .1999 


Investigator - Special Investigations 

Litigation Support Division 

Texas Natural Resource Conservation Commission 

MC-R14 

6300 Ocean Drive, NRC Building, Suite 1200 
Corpus Christi,TX 78412 

Re: Corpus Christi Terminal 

TNRCC Investigation 


Deal 


As requested, I am sending you a copy of the information , related to the testing of the 


Testing and Handlin 
complaint letter and 





Bottom Sludge. Also attached is a. copy of the 
account of the chronology of events during the 


initiation of the Company’s investigation. 


Please call me if you have any questions. 


Very truly yours, 



Robert T. Ehrlich 


RTE:mak 

Attachments 
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ie following investigation was conducted by Si 
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On 

and 


08/12/99, AUSA s 


r 


phone number 


phone.number 



SUUTHE 


Would be meetina next week withl 1 

reoresentind 

i 





attorney 

:torney representing 


Ort 08/27/99/ AUSAl 


left a voice mail message 


indicating he had met with AMERADA HESS representatives and would 
provide results on 08/30/99.; 

i-1 

met with 


On 8/30/99 attempts to contact AU SA| 
negative results. Same date, >AUSA[ I stated that! 


Was the lead,prosecutor in this rasp and investigative errorc. 
should be coordinated with -him 


On 9/1/99 attempts to contact AUSAj 
negative results.; 


met.With 


t 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription. 09/02/1999 
Environmental 

Special Investigations, TEXAS PARKS & WILDLIFE DEPARTMENT (TPWD) # 
4200 Srnlth fiphnnl Pr>ari Austin, Tex as 78744-3291. c ellular phone 

number |__[ pager number I [ made 1 available 

the original Report of Interview (RQI) (attached hereto) reflecting 
results of an interview wi th TEXAS /NATIE RAL RESOURCE CONSERVATION 
COMMISSION (TNRCC) employee on 07/6/99. 

The ROI further reflects the receipt of 1) TNRCC 
Compliance and Enforcement File for HESS Permit ^2070 (copies 
only); 2) TNRCC Permit File IWD 02070 from PA 1/93 through 7/94, 
(original file); and 3) TNRCC Permit file IWD 02070 from PA 8/94 to 
present (original file). 

_, The above described files Were provided to SA 

I fEDERAL BUREAU OF INVESTIGATION (FBI) and,Will be 
maintained in the care and custody of the FBI. 
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File * 249A-H0-53027 


Date dictated 9/1/99' 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; 
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Texas Parks & Wildlife Department 
Criminal Environmental Investigations 
REPORT OF INTERVIEW 


Case Name: AMERADA H 
Person Interviewe 
Interview Date/Time: 


VR 







Case ID: - 

Agent(s)/Officer(s):_ 

Location: TNRCC Main Offices 

Date: 7/12/99 


b6 
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Report Made I Date: 7/12/99 

Reviewed Bv: 1 Date: 

Narrative : On July 9.1999. at approximately 2:15 P M.I b f Texas Parks and 

Wildlife Department Environmental Crimes Unit, and l I of Texas Natural_ 

Resources Conservation Commission Criminal Investigations, interviewed TNRCC employes 



is described 
has a DOB c 



p ana a i ui|_|has 

in the Water Enforcement Division since 


loyed will 


C as 


___Ijob is to receive Monthly Effluent Reports (MER’s) and Dischar ge Monito ring 

Reports (DMR's) as required to be sent by both the State and Federal regulation^ Istated that 
most all reports come via U.S. Postal Service, with a small number received by Federal Express. 

She added, typically, mail arrives at the TNRCC Post Office Box 13087 Austin, Texas 78711. It is 
picked up and date stamped by the mailroom employees_JLis_then routed to her via inter-office 
delivery, where she will date stamp it upon rec eiving ill that they generally dispose of 

the actual envelope once the contents are filed] stated that she documents date and time she 

receives each report from the permit holder added that she typically scans each report to 

verify it has all required data, and that no problems are present. 

was asked if she recalled receiving MER's and DMR's from Amerada Hess Corpus Christi. 

_ replied t hat recognized the company name, however, she receives hundreds of reports each 

month | | was able to show that she receives and runs a tape on Hess for MER's, however, she 

could not locate any files containing DMR's. 


_explained that DMR’s are required by the U.S.E.P.A., however, she believed that this facility 

r en und er minor discharge perameters, meaning that they did not have the DMR’s on file in her office. 

tated that U.S.E.P.A. divided treatment plants into two categories; those generating less than 
illion GPD (Minor) and over 1 Million GPD (Major). 

ugg esteri nul ling the compliance file from TNRCC Central Records in an attempt to locate 

MR ' S _ladded that sometimes the minor permitees often get overlooked by U.S,E.P.A. 

by virtue of their workload and efforts to monitor the major permit holders. 


Investigator’s 

the Hess criminal investigation. 


previewed files at Central Records and deemed them relevant to 
tecords requested were as follows: 


Signati 








Pace 2 of2 



Item I. TNRCC Compliance and Enforcement File for Hess Permit i 


Z erox copies only: Obtained from TNRCC Central Records 
by 


rPWD: 7/9/99 4:00 PM 


Deiiverea id 


Date: 


Item II. TNRCC Permit File IWD 02070 from PA 1/93 thron g 7/94 
Ori ginal file. Obtain ed from TNRCC Central Records 


by|_ 

Delivered tol 


PWD: 7/9/9 9 4:00 PM 

Date: 


f/r/9? 


Item III. TNRCC Permit file IWD 02070 from PA 8/94 to Current 


by 

TPWD: 7/9/99 4- 

00 PM 1 - 

Delivered to 


Date: 9 / /j ; 


I 


Signatu 
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Date of transcription 09 /02 /1999 


Environmental 


Special Investigations, TEXAS PARKS & WILDLIFE DEPARTMENT (TPWD), 
4200 S"’ 41 * 1 fAvirtfti — n«»^ li - Austin, Tnyac •7»7^A-229i r»fti ini an* phone 


numbed 


pager number 


made available 


the or iginal Report or Inter view (Roil fattach ed hereto) reflecting 


results of an interview with 


on 07/13/99. 



investigation on 9/2/99 ■»«. Corpus Christ!.- Texas 


File# 249A-H0-53027 - l 
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Texas Parks & Wildlife Department 
Criminal Environmental Investigations 
REPORT OF INTERVIEW 


Case Name: AMEBAQAJiESS. 
Person Interviewed 


Interview Date/Time: 7/13/99 11:05 A.M. 


Case ID: 

Agent(s)/Officer(s) 


Location: Hess Terminal Corpus Christi 


Report Made Byj 
Reviewed Bv: 


Date: 7/17/9 


Dale 


Narrative: On . Inlv 13 1999, at approximately 11:05 A.M 




oMNRCC-CID and 


interviewed Amerada Hess 


i tin ■■■ 

Ivas oorn iJ 


has a DOB of 

_1 1 *’ 1 



-L_ 1 

fists a phone numbe 

|curr 
jr of 




* 

// 




w 

'OlV 


md has been working at the Hess terminal as 
n as aware of our investigation. 


was asked to detail the events involving the burying of tank bottoms on Hess property, 
stated he was respo nsible for btirvina the tank bottom sludge from T-144 in the yard. 


roll-off boxes 


s tated . h . e . w asJold b>[_|to clean out tank T-144 and put the sludge in two 


ecalls this event taking place shortly after Thanksgiving. He added that the 

It* ^ • m m . _ _ 


date could be confirmed by pulling the work permits on file. 


recalls two (2) roll-off boxes from T-144 hauled to the maintenance shop. He s tated that 
the roll-off§ contained only T-144 sludge, and did not know i f it was samp led. Shortly aftej 

ll . j o dig a hole in the 
[stated thaf~ 


allegedly tok 

_ # ll ■* . 


at the rear of the plant, emp ty thfe boxes an 


in person to bury the sludgeJ 


i i ■ 

ad < 
Iwl 

QO 


told 


up 


responded by tellinc 


the ce ment pit 
told him 


it w as wrong: 


claims that he was told byj_|tha|_|said to fire him if he did not do it 

stated he was the only person at the plant that could operate a ha okhoe 


remembers trucks dragging both roll-off box es to the oement pjjl 


the roll-off boxes in the pit at the direction o 
buried in an area near the cooling tower. 


* 


ccording td 


lisoosed ot only one of 
he waste was 


---was asked if he mixed dirt with the buried ma terial eplied, ’Whatever dirt 

came from th e pit was used to cover it up.|__, I c ompleted this job on his own, and reported to 


again. 


when the task was completed. 



stated this problem was never discussed 


-calls that the sludge had a strong smell and fumes, 
me appearance of wet rust, black with coal, and sludgy but not runny." 


}eca!ls the sludge having 


Signatur 
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was asked if he knew nf anv n thftr incidents in whicn 





i ---- - - — i 

him to bury waste or sludge | _Jresponded by stating that Sump Pit #3 was full of vacuum 

truck sludge, black oil, rust, and heavy waste, and wqs similar in rnnsijstency to asphaltT 


directed 


could not remember the date, but clearly remembere \ instructing him to mix kaliche 

gravel with the sludge, and put it on the ramps and fire walls at the pla nt to strengthen the walls. 


recalls being told to do th js at least two times] 
T-114, andT-116. 


from T-141, 
the sludge and gravel prior to spreading it. 


pelieves the sludges originated 


used an R&R CONTRACTING vacuum truck to mix 



they were 
Corpus Christi. 


pould not remember the names of the persons that helped him on this project because 
emporary laborers. He recalled the backhoe was leased from Anderson Machinery in 


tended by stating that everything he did was because he was told by 


or get fired.’' 

Interview concluded by 


"Do the job 
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e following investigation was conducted by S 


On 12/09/1999/ Writer caused a review of the. 
computerized records of the TEXAS DEPARTMENT OF PUBLIC SAFETY 

Drivers'L ice nse Division re garding r _ Idate of birth 

l and| [date, of birth The results 

bf this revieW“af6 as follows: I- 


Name: 
Sex: 
Hace: 
Dob: 
Height: 
Weight:; 
Hair: 
Eyes: 
Address: 
DL #: 



Name:; 
Sex: 
Race: 
Dob: 
Height: 
Weight: 
Hair: 
Eyes: 
Address: 
DL Hi 
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U.S. Department of Justice 



Federal Bureau of Investigation 


la Reply, Please Refer to 

File No. 24 9A-HO- 53027 


2500 East T.C. Jester BlVd. 
Houston, TX 77008 

December 27, 1959 


'Mervyn M. Mosbacker 
U.S.Attorney 
910 Travis, Suite. 1500 
Houston, Texas 77208 


Attention:- AUSA 




Re 


Dear 




This letter will serve as con firmation Of a 
conversation On 12/21/1999 betw een AUSA 
Special Agent I 


and 


3f our : Office. During this 


conversation, AUSA (requested copies of interview reports 

and other do cuments retiectlna the activities of[ 

Amerada Hess | _]in Corpus Christi, Texas. Per 

his request the following documents are enclosed herein:: 


1. Report; of Interview (ROI) prepared by, 

investigator, Texas Natural Resource Conservation commission. 
Corpus Christ!. Texas, reflec ting results of ah interview of 

on 04/06/1999. 


2 .* _ ROI Prepared by 


Oh 04/07/1999. 


reflecting results of an interview of 



on 04/06/1999. 


reflecting results of an interview of 


4. FD-302 prepared hv SA 
an interview of 

5. ROI prepared by 


reflecting results of 
OK" Ui>/14/1.999. 

Criminal investigator. 


Texas Parks and Wildiite Department. Austi n. Texas, reflecting 
results of an interview of" 


Ion 05/11/1999. 


6. CoPV of a letter dated 03/02/1999 sent to 


by 


an attorney representing Amerada Hess, 
along wicn copies or enclosures described in the letter. 


1 - Addressee 

1 - Houston (24 9A“HO-53 027) 
MPA: mpa t o/y t> 7>vxcc. 


Document 1 ^‘ l *** 1 • 

/v< \ 

^ 1“V 

P—— 

ME 




















t r * 





advised, that: the. 

nrmaf.inri in_ 


During the. conversation, AUSA. _ 

US Attorney's; Office, contemplates filing an 
January 2000, charging 

with one; count; each, in violation, ot tne Clean water Act, Title 
33, United States Code, section 1312 (c)(4).- 


Hope, the enclosed documents are of assistance.; If you. 
have, any questions, please; do not. hesitate to contact SA Alaniz at 
(361) 883-8671.; 
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Sincerely, 


Don.'K.; Clark 

Special Agent; In Charge; 




P y.. 

senior supervisory Resident: Agent; 


i 



* 


2 






f 




2 4 9A-HO-5 3 027 
MPAtmpa 



The following investigation was conducted by SA 


On 01/03/2000. copies of driver's licen se, photographs 

were received 


of 

Via the U.S. POSTAL SERVICE from the. Special Crimes Service Unit, 
TEXAS DEPARTMENT OF PUBLIC SAFETY (DPS), P.O.Box 4087, Austin, 
Texas 78773. The photographs Will be maintained in the 1-A 
Section of this file. 
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FD-302 (Rev. 10-6-93) 


- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


,«. 'Vi fi 

" 4 »bi /\ /A 


Date of truscriptioA 


00 


Investigator, Special Investigations 
Division, TEXAS NATURAL RESOURCE CONSER VATION COMMISSIO N (TNRCC), 
Corpus Christi, Texas, telephone number] made 

available the following: 


1» Original four page Report of Interv. 
reflecting results of an interview wit™ 
05/04/1999. 1 

2. Original two page ROI prepared bvl 
an interview witn 


3. Original^ two page ROI prepared kj 

_I Environmental Special rnvescigacions, TEXAS RANKS t 

WILDLIFE DEPARTMENT (TPWD), 4200 Smith Schoo l Road, Austin, Texas 

78744-3291, telephone nVimherl _ t (reflecting results of 

an interview with on 04/06/1999. 


on 


_(reflecting results of 

on 05/11/1999. 


4. Original thren 
an interview withT 

5. Original three 
an interview with f 



d b' 
on < 


6. Original t wo page ROI prepa red by 
interview with| (?n 05/1 


-reflecting results of 

on 04/06/1999. 

reflecting results of 
/T999. 

reflecting results of an 


7.. Original Report of Facility Visit to the AMERADA HESS (AfU_ 

CORPU^ CHRISTI STORAGE TERMINAL on July 13, 1999 prepared by 

|further provided documents obtained from AH duri ng this- 

visicj These documents which are described irt| report will 

be maintained in the care and custody of the FEDERAL BUREAU OF 
INVESTIGATION (FBI). 

8. Origina l Report .of Receipt of Evidentiary Documents and Reports 

prepared by I _This report reflects receipt of three, sets of 

files from < the TNRCC; Central Records relating to AH. The documents 
provided will be maintained in the care, and custody of the FBI. 


b 6 
b7C 


Investigationon 01/12/2000 « Corpus Christi. TeXas 


File § 249A-HO-53Q27 


Date dictated 01/12/2000 


Thi* document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency, 
it and it* content* *rc not to fee distributed outside your •gency. ' 

0/2 ob 






document . 

b mm 

Date 

OK to Upload 

msm 

wlBlrn 

Unloaded by 1 


t * 

ISerial # 











FD-302* (Rcv^l 0-6-95) 






249A-HO-53027 


Ccctinuitkm of FD-302 of 



.On 01/12/2000 ,P»gc 
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The original reports described above are* attached hereto.; 


I 






\ 

\ 



^vas advised as to the nature of the interview particularly concerning alleged activities 
which took place at the AMERADA HESS CORPORATION (AHC) CORPUS CHRISTI 
TERMINAL, located on Poth Lane, in Corpus Christi, Texas during the months of November, 
December, 1998 and January, 1999. 



Criminal Record: 


Work History: Sine_vorking for R&R Contractors as a 
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M 


T 1 


contr acj _[t the AHC Terminal._|ad vised that his job consist of assisting 

AHC with the transf er of materials between sto rage tanks and back and forth between 

the dock facility and the tanks ] . ^ anks at the terminal. When the 

wastewater plant is discharging wate]_[iso is involved in taking wastewater samples 

which were taken to JORDAN LABORATORIES for analysis. 

_I was asked a bout why the AHC Corporate people had come to the A HC Corpus Christi 

i prminai J- UirV a rt «hnt a wr c orporate came because of activitie s tha _ 

___[ad been involved i n. According t d — 

had a very had attitude and “didn’t pive a damn *1 , ]is gone now and 


According tq 

about nrnhlems in plant. whi< 

_[w as going to trv 

things in plant 


lad sent letters Ou t to AHC CorpOi 
£as_cespOnsible foj though 


_ [dvised that it was believed tha{._ 

the term ing dvised that he had] 

vhicn was hauled offsite of the terminal? 


According t 
ter minal hv c 
the 

business. 


was also having his personal Vehicle s worked on at the 
tract mechanics who worked for BEN’S FLEET SERVIC j b lso knew 

[was used contract electricians to do electrical wiring to his home and hts antique 


_|also advised that 

According to| 


ecordmi 


is never at the plant because he 


was always 01 


p elieves that during the inquiry by the corporate peo; 
admitted to sending an invoice to the company for work done o 
business. 



trical contractor 
esidence and 



- , ^ 

also advised that another incident at the plant concerned black; water flowing from the 
(wastewater treatment plant) for a while back in November or December, 1998. 
believes that the black color was due to an algae growth in the water. According to 
the water stunk. 


idvised that he believes problems with the water started when condensate storage tank. 
144 ( a 380,000 barrel capacity tank.) was cleaned out by hydroblasting the tank.; The sludge. 
which was removed and piled up next to the tank then the water used to clean out the tank, was 
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routed to receiver tanks 72,73; and 74. These tanks hold terminal wastewater, mainly water from 
ground water recovery wells. The water is then routed through the water treatment plant. From. 

. the treatment'plant the water is routed to a sump where a weir is located then the water flows 
through the w eir into a concrete ditch and to the Corpus Christi Inner Harbor waterway. 

F* , ^ ^ ^ ^ ^ * 

_dvised that the ditch was black because of an algae growth in the water, but as soon as 


they put acid in the ditches the ditches and the water cleared up. 

dvised one time he had taken wastewater samples from the weir area where they are 
normally taken.. When he saw how b ad the water looked because of how dark the. water was he 

Lvho after looking a t the sample gave th e order, to dump the 


took the sample t< 
samples.. Then because of the black material in the watel 


£>ave the order to 


reroute the. wastewater discharge directly from the wastewater treatment plant by way of a fire 
hose to a grassy area on the facility grounds.. When they were needed more hoses were added to 
relocate the discharge to different grassy areas because the ground would be saturated by the 
discharge water.; Run off from wa ter coming fr om the hose would flow back into the ditches 

where it continued to flo w off site.]_then gave the order to take another sample, this 

time from tfre end of the fire hose, to replace the sample which he had ordered to be dumped. 

r as hoping the replacement sample, would look better from the end of the hose. 1 



fvas asked as to what he knew about, wastewater “resamples”.! 


advised that 


he knew that, when he had shown up for work One day there was a group of samples; whichjiis 

t % 

analysis on t he samples were too higl Mvised that as soon as he arrived at work that 


had heard later, had been retaken because the lab. JORDQ N LABORATORIES, had calledl 


tnd had told them the numbers forTTie 


particular daj[ 


JORDON LABORATORIES. 


Jcame and instructed him to take this particular group of samples to 


went on to say when the water samples are taken there is only one set of samples taken 
and that no reserve samples or second set of samples are. t aken and kept by AHC. Only one set of 
samples that are taken each time and then taken to the lab.l lid when he took these 

samples to the lab they were delivered to; It the rec eiving area l 

signed the chain of custody (COC) forms for each sample. said it appeared that 

another AHC employee, was the person who took the original samples but 
[vent on to say he did not know who had taken these samples beca use the COCs 
ior. inese samples were back dated and filled Out as if taken some time before. 


that based On w hat he heard from other workers at the termii yd hft believes ftwrythino t hat 

[old him and others was a result of orders fro 


dvised 



Normally the wastewater samples are taken from a clear well just upstream of the weir_ 

also advised that there is a log book in. which the gaugers keep track of wastewater sample 
information: who took the samples, when it, was taken etc.This book is kept in the gauger’s 
office. 
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advised that tank 144 is used to store condensate. The tank was cleaned out due to a 
sludge build Up. The sludge was mostly made up of a coal type material. The sludge was soaked 
with condensate, a large pile was pl aced on the g round next to tank 144. Tank 144 is a white 
tank; which is used by EQUISTAR. 


idvised the white tanks are used to store 


condensate and the green tanks are used to store six oil, virgin gas oi,l and slurry. 


advised that he had heard that part of the sludge from tank 144 had been buried on 
site. After the AHC corporate people came i d I dvised that he had heard there Were 


roll off boxes of material taken out of the concrete area where the sludge_was_hurkfij 
advised that a backhoe is rented when needed for a job at the terminal. 
one was rented when moving the sludge from tank 144. 
usually operates the back hoe. 


believes that 


is the person who 


u fl 



advised that 


was a good guv. That he believes that 

_landed 


|ear 

d tha 



may have gotten a job as pipefitter somewhere. 


also advised that 


pad Someone vacuum oily material out of a sump in pot 


#3.; The material was put in barrels, then the oil was dumped in the center of a pile of white rock 
then with a backhoe was used to mix the oil and the white gravel which made the rock a dark 
brown in color.. Then the rock was spread but on the tank 113 firewall. 

Also_dvised that the number one heater on the number 5 burner in the water 

processing plant snows false readings on the thermostat. 


_advised there is a new policy at the water plant now. Now only the wastewater 

operators can start the processing of water through the water plant. Gaiugers are no longer 
allowed to operate the controls on the water plant. Also samples can now be taken only by the 
wastewater operators at the terminal, the gaugers are no longer allowed to perform this duty. 
_[are the wastewater operators. They work day shift only. 

ad vised that the company is up for sale, Williams Brothers, out of Oklahoma has put in 
a bid to purchase the AHC storage terminal in Corpus Christi. 


i« 


TNRCC Special Investigations Unit 





* 


REPORT OF INTERVIEW 
_ QE _ 
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On May 11,1 999, a subsequent interyiew was done wit{_ 

personal and. work inf ormation has be en reported in a previous report of interview 


--- m »|/V» »v\a U 4 M |/« V* ▼ AN/ V»i/ A V|/V4 1 L 

on which the interview occurred o H This interview was conducted bj 

■an investigato r for the Texas Parks and Wildlife TP&W, Environmental Crimes Section, 


an investigator for the. Texas Natural Resource Conservation 


ComnussionfTNRCC ) Special Investigations. Unit. 


|was interviewed again as a result of n ew informati on received from another witness 


which contradicts some of the information which 
investigators. 


had previously provided to 


\ 

vas warned ol 

information 

1 


vyas warned q f the consequences of giving investigators false or inaccurate 

hen provided the following information: 


According to 


h 


to them b 

1 

_ 


golf the comnlw oo 


took the “R esamnles’ 1 


advised that 


at the weir._ 

he list had ab out ten dates on it but not all the dates were 


aw a list, which was given 


which was on the list given t o them, thc f 
initials in the sample log bookl 




id vised tha 


wa* 

whi 

ch gave the list tq 



ck dated each sample he took to match a date 
laade up a pll number and then forged the 
initials in the sample log. 


knew about the. hs > Hatpc aivl in fctf'i tv»liOT«>c ?♦ 

According t< 
how he wai 


vent 




i me associated 

paper work done | I ras asking hovj_ _ _ [ yanted the chain of 

cu stody (COCsl taps filled nut and hnw io handle a pH Value for the samples. I I advised 


:usi 

_____ bffices wer e next to each other with a window m between 

the ottices which was usually open and believes that vas involved in the instructions 

and the decision to pull the new samples with the old dates put on the labels.. 


advised that he filled 


was instructed to pull the old or original COCs for the samples which were taken on the dates 
reflected on the list. Then he was to copy the information off the original COCs onto tfr e COCs 

for the samples just taken but which had the ol 

that most of the original samples were taken b 


nr nrioinal nn t hrill. 



remembers 



7 
















REPORT OF FACILITY VISIT 

TO 

AMERADA HESS 

CORPUS CHRISTI STORAGE TERMINAL 


an Investigator for the Texas Park and Wildlife 


On Tuesday, July 13,1999 

Environmental Crimes Unit, anc | | an Investigator for the Texas Natural Resource; 

Conservation Commission (TNRCC), Special Investigations Unit*'went to thC AMERADA HESS 
CORPORATION (AHC) Corpus Christ! Storage Te rminal Inratfvt on PntKl an<» in fYirry ig 
ChristL Texas. The contact person at the facility was! 


of the AHC terminal facility. 


The entrance and access to documents and personnel at the fatiKty was a result of the consent 
being granted by facility management and AHC corporate personnel for the state investigators to 
review files and to interview facility personnel while on site. 


_|provided for review file folders which allegedly represented all of the AHQ 

wastewater compliance files. These files Were reviewed mainly to verify that no federal Discharge 
Monitoring Reports (DMR) exist in the AHC files.. As a result of the file review and a search of 
files inside the AHC offices no DMRs were located.. Items of interest observed by investigators 
and which copies were requested were as follows:; 


Pollution Disc harge Eliminatio n System (1 
permit. The cover letter was addressed t| J>f AHC fronl 


"PDFS* 



]the TNRCC Chief Clerk.; AHC’s TPDES permit, number 


02070, went into effect on June 18, 1999.. 

The original of a letter dated October 9,1998, from the EPA Region 6 office in 
Dallas, to the permittee, AMERADA HESS CORPORATION, NPDES permit 
No. TX0072737 and TNRCC permit No. WQ0002070. The letter is notifying 
AHC that effective on September 14,1998, the TNRCC officially assumed the 
NPDES program from the EPA. The TNRCC will be responsible for all 
compliance and enforcement issues under the Clean Water Act. The letter tells 
AHC to send all notifications required by the AHC NPDES permit should be 
submitted to the TNRCC as of September 14, 1998. The letter gives the address 
at the TNRCC < The letter also request that AHC send to the TNRCC their 
original Discharge Monitoring Report (DMR) plus one copy in accordance w ith 


the federal NPD ES permit. The letter was signed by 



[EPA Regio n 6 Water Quality Management Division and bj 


!ompliance Assurance and Enforcement Division. 


A copy of a letter dated January 30; 1998 from EPA Region 6 in Dallas, Texas to 






I 


[MIC, 1802 Poth Lane, Corpus Christi, TX. The letter 
was a Notice ot Inspection. Notifying AHC that on February 23,1998 an 
inspection to determine the facility’s compliance with both Clean Water Act and 
Emergency Planning and Community Riotit tp Know Act programs. The letter 


was signed b; 


■Scene Coordinator. 


A letter from the EPA Region Vl office, dated July 5,1989, to “Permittee”(AHC 
Corpus Christi Storage Terminal), The letter was for the permittee to note the 
correct mailing address for submittaj of documents related to compliance with 
AHC’s NPDES permit. The EPA address in Dallas, Texas was given on the letter, 

specifically to the Water Enforcement Branch. 

- * 


__provided by fax that same day what he alleged to be a copy 

of the sample analysis of samples taken from two roll off boxes of material 
excavated from on site at the AHC Corpus Christi Storage Terminal. The analysis; 
was done by GEMINILABORATORIES INC.. The sample identification was RB* 
5613/26033, Gemini Log# 9020254. 

4 


Dunne a the consent search of the files in what formerly was the offices o 


uun 

anq_ 


no Federal NPDES permit was found and Very few documents of any kind 
were found pertaining to the AHC federal wastewater permit compliance program. The few 
documents which were found in re gards to the federal nermit were located in a file cabin et in a 
office which used to be occupied bi kt the 

AHC Terminal. 1_ X 


interviewed a 


Ibout the 


Also while at the AHC facilitj _ _ 

burial Of waste sludge on the facility grounds. Also a brief follow-up interview was done with 

Jconceming whether or she ever filled out any federal Discharge Monitoring 


Reports fox the EPA. wastewater compliance program. She advised that in fifteen years she has 
never filled any federal, wastewater reporting forms... 



special investigations Unit 





* % 
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REPORT OF RECEIPT 
OF 

EVIDENTIARY DOCUMENTS AND REPORTS 


On July 28, 1999 | an Investigator for the Texas Natural Resource Conservation 

Com m i ssion (TNRfXTi finer ia Investigations Unit(SIU), received two “Report of Interviews” 
from | an Investigator with the Texas Park and Wildlife (TP&W) 

Environmental Crimes Unit. These interviews and the documents received are in relation to The 
AMERADA HESS CORP.(AHC), Corpus Christi Terminal, criminal investigation. 

The two interviews received were as follows: 
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Interview o 

interview was done on July y, 1 yyy, b> 
ofTNRCCSIU.; Custody of three sets oi 
were transferred to. the care oi 


les Irom the 


Central Records 


Interview oj 

Corpus Chrlst t Terminal. 
interviewed 


was 


n July 13, 1999. 








FD-302 (Rev. 10-6-93) 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 01 /18 /2000 

Investigator/ Special Investigations 
Division TEXAS NATURAL . RESOURCE CONSE p^^Tnu rnMMTq^TO N (TNRCC), 

Corpus Christi, Texas, telephone purabe_Iroade 
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available the following: 

< 

1. Original one,pag e Report of Inte rview (ROI) reflecting results 

_ H • JL._* - JL-l-l I Tat 1 ««’ -1 O *1 rmo 


of an interview with 


on July 13, 1999. 


2. : Original one page ROI reflecti ng results of a telephonic 


contact with 


on July 12, 1999 


3. Original one page. Report reflecting receipt of evidence, from 
JORDON LABORATORIES, INC on April 14, 1999 (JLI). The documents 
provided by JLI will be maintained in the care and custody of the 
FEDERAL BUREAU OF INVESTIGATION (FBI) 

The original reports described above, are attached* hereto 



Document 

Initials 

Date 

OK to Upload 



Uploaded by 


Serial# 


investigation on Qi/14/2000 » * Corpus Christi. Texas _ \ 

File # 249A-HO-53Q27 _ Dite dicUted 01/18/2000 


by / s j] __ 

This document contains neither recommendations nor conclusion* of the FBI. 
it and its contents are not to he distributed outside your agency. 


It i* the property of the FBI and i* loaned to your agency; 


L 





REPORT OF INTERVIEW 

WITH 


ON 

JULY 13,1999 



a snhs ftnnpint interview wac conducted wit 


conducted by investigate 



tvas 


of the Texas Natural Resource Conservation 


Commission (TNRCC) Special Investigations Unit during a facility visit to the AMERADA HESS 


CORPORATION (AHC) STORAGE TERMINAL located on Poth lane in Corpus Christi, Texas. 

lof the Texas Parks and Wildlife Environmental 


end investigated 


crimes unit were conducting a visit to the AHC facility to review files for evidence and to 
conduct interviews with terminal personnel. 



had been previously interview at length b> 


(See investigative evidence files for the report of interview 

N.). 


[ was asked about environmental compliance wastewater reporting forms she has 
filled Out during her employment with AHC. 


_pdvised that for the last 15 years while working at the AHC Corpus Christi 

terminal she has only, typed out the blue State of Texas wastewater reporting forms to be 

. A submitted to Austin. 

1 


_ p ent on to say that she has never filled out a Federal EPA wastewater reporting 

form. She said she was very sure, of this. 


This was the only topic which was discussed during this interview. The interview was included 
at this time. 



TNRCC Special Investigations Unit 





1 
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REPORT OF TELEPHONIC CONTACT 
_WITH_ 


ON 

JULY 12,1999 
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Inmoratc F.ny ironmcntal 


an 


On Monday, July 12,1999, 

Affairs with AMERADA HESS CORPORATION (AHC), calle d _ 

Investigator with the Texas Natural Resource. Conserva tion Commission (T NRCC) Special 
Investigations Unit. This was a return call to_|h{ 


* 


During the phone conversation the topic of tank bottom sludge waste from Tank 144 at the AHC 
Corpus Christi Storage Terminal was discussed. The main issue about the waste was the sample 
analysis which took place on waste which had been buried by AHC personnel on the facility 
grounds and analysis which had taken place on the same waste material but had not been buried 
and had remained in a roll off box located at the facility. 

_[dvised that his opinion regardless of the fact that the excavated waste showed up 

non hazardous according to the sample analysis, he believed based on his experience and logic 
that the waste should be considered a hazardous waste. The reason for this was that the buried 
waste came from the same source (Tank 144) as the waste sludge which was not buried and 
which met t he criteria as hazardous waste for benzene according to the waste analysis.. 

H advised that AHC did treat the excavated waste as hfttjfrdous waste and the material 
was manifested and disposed of as hazardous waste. 


also discussed the apparent failure of AHC Corpus Christi Storage Terminal to submit 
monthly wastewater Discharge Monitoring Reports (DMRs) to the EPA Region 6 office in Dallas 
and then to the TNRCC in compliance w ith their, federal NPDES ( National Pollution Disch arge 


Elimin ation System") nermil 
formei 


advised he had sp oken witl 


ktiC Terminal facility. 





far as he kn ew that the AHC f acility never had turned in DMRs to the EPA or anyone. 

thought the Monthly Effluent Reports (MERs) which were turned in 


tewt] 

]andj_ 


to the State of Texas namely the TNRCC and it’s predecessor agency the Texas Water 
C ommission w ould take care of the federal and state reporting requirements. It was pointed out 


td 


that in the federal permit there is a section whi ch says the fac ility is required to 


Jtcknowledged this and 


submit a monthly DMR for compliance reporting to the EPA 
advised that it looks like AHC had in Oversight failed to submit the reports all these years. 


TNRCC Special Investigations Unit 


I 




I 








I 


REPORT OF RECEIPT OF EVIDENCE 

FROM 

JORDON LABORATORIES, INC. 


On April 14,1999 


handed over copies of documents involving analysis done by 
JUKDON LABORATORIES INC. (JLI) for AMERADA HESS CORPORATION (AHC), and 
were requested a week ea rlier by investigators. The documents Were received by Investigator 

Jof the Texas Parks and Wildlife Environmental Crimes Unit and Special 
Jof the Environmental Protection Agency (EPA) Criminal Investigations 


Agen_ 

Division. 


Custody of the documents were then transferred tq 


an investigator with the 
(TNRCC) Special Investigations Unit. 

fr hen placed the documents into a secure investigative file until the documents could he 
transferred to a central investigative evidence file securely maintained by Special Agenj" 

jof the Federal Bureau of Investigations (FBI). 



The documents provided to investigators and agents by 
starting on November 1, 1998 to January 29,1999. The 


were from the time period 
documents consisted of: 


Copies of reports of analysis for all samples done for AHC by JLI. during the 
designated time period. 

Copies of chain of custody forms for the samples. 

Copies of the JLI run logs. 

Copies of the quality control data for the samples run for AHC during the 
designated time period.. 

A log of all samples submitted from AHC during the time frame in question. 


b6 
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The originals of these documents are being maintained in the JLI files. 


TNRCC Special Investigations Unit 


/- /3 - < 70 


Date: 


1 




) 






FD-302 (Rev, 10-6-95) 



lL: 

FEDERAL BUREAU OF INVESTIGATION 


Due of transcription _ 01/21/2000 


Division, 


■ Investigator, Special Investigations 
1CAAS NATURAL RESOURCE CONSERVATION COMMISSION (TNRCC). 

1 Ahl C% /NM « tin. 1 _ A,.' - V 9 9 
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reflective S?* 1 *® 1 ' °£ a ^ t ?° pag ? report (attached h ereto) 

— 1 J ~ ec ^ in ^ re ?. e ipt of documents frbm Assistant. U.S. ; AttornevI ' \ 

__J Soiuthern. District of Texas* on September 23 , 1999J 

turcner wade available the.documents received froral I These 

documents which were previously provided td-I bv AMERA DA 

maintained in the \are and L st^y^f the 
FEDERAL BUREAU OF INVESTIGATION (FBI). J 





Document 

Initials 

Date 

OK to Upload 

~W~ 

IA//0O 

Uploaded by 

l 


Serial# 


Investigation on _i/i 9 /2000 »« Corpus christi , Texas 


File# 249A-HO-53Q27 < t ^ > 


Date dictated 1/21/2000 



/ s v / 


uSd iU “ZTTff'T’?* e0ndu$i0nJ oflh < FB1 - ** »* th « property of the FBI and is loaned to 

n *na ii* contents tre wot to be distributed outside your agency r 


your tgency; 


i 






REPORT OF RECEIPT 
OF DOCUMENTS 
FROM 

ASSI STANT U S. ATTORN EY 


On September 23,1999, Texas Natural Resource Conservation Commission (TNRCC) Special 

Tin!* In. *_J I t t' i . /» a » . 


Investigations Unit. Investigatn 


U.S 


received a pack of d ocuments fr om Assistant 


Custody of the documents were transferred t 


U.S. Attorney’s office for the Southern District of Texas, office. 


at the 


had received these documents from representatives of AMERADA HESS 


and AHC. The documents 


CORPORATION (AHC) during a meeting betweei 
contain information related to a Federal criminal investigation of the AHC Corpus Christi storage 
terminal and former employees which worked at the terminal. 


The documents transferred t 


onsisted of: 


Copies of Monthly Effluent Reports which AHC turned into the TNRCC for their 
wastewater self monitoring compliance program. The reports started with January, 1996 
through April, 1999. 


A draft copy of a wastewater reporting chronology for the Corpus Christi Terminal and 
the Galena Park Storage Terminal, which is located in the Houston area. 


Single page document which illustrates a comparison between the TNRCC and the Federal 
NPDES wastewater permit limits. 

■W 

Copy of a letter from the EPA to the AHC as the permittee for NPDES wastewater permit 
TX0072737 and TNRCC permit WQ0002070. This letter informs AHC that the EPA has 
delegated the NPDES program over to the TNRCC as of September 14,1998, 



Copy of a letter from TNRCC to the AHC terminal in Corpus Christi. The letter advises 
that they have been issued a new TPDES permit, No. 02070, which is a permit to dispose 
of waste in accordance, with the Federal Clean Water Act and the Texas Water Code. 
Effective date for the new permit is June 18,1999. 


Copy of letter d ated March 11,1 996 from the TNRCC to AHC manager of the Gulf 


Coast Terminals 
Park Terminal. 


1 he letter and at 


in reference to a TNRCC inspection done on the. Galena 
tachments point out violations and deficiencies noted 


during the inspection and request that AHC respond to the letter to describe, what, will be 






I 






* 


done to correct the problems noted during the inspection. 


Copy of a lette r dated March 25,1996, from AHC to TNRCC, attention 

JThe letter is in response to the letter dated March 11, 1996 from TNRCC to 


b6 

b7C 


AHC noting deficiencies and violations. The AHC response goes over the steps the 
Galena facility will take to rectify the problems. 


Copy of a fetter dated May 21, 1997, from the US EPA, Region 6 office in Dallas, tcf 

AHC Gulf Coast Terminals. The letter was specifically 


addressing a inspection done at the Galena Park Terminal on January 11,1996 by the 
TNRCC. The letter was requesting a copy of AHC’s response to a deficiency and 
violation letter sent to AHC by the TNRCC, dated March 11, 1996. The EPA advises 
that AHC was directed in the TNRCC letter to send a copy of their response to EPA 
Region 6 and that the EPA never received their copy.; 


Copy of a letter dated May 30, 1997, from AHC to the EPA with an attached copy of the 
response letter dated March 25, 1996, which AHC sent to TNRCC in response to the 
TNRCC deficiency and violation letter dated Marchl 1, 1996. 


i 


All d ocuments whicl 
Agen 


passed on td 


| j vill be transferred over to FBI Special 

and custody will be maintained in a master case file at the FBI office in. 
Corpus Christi. Texas. Till that time the documents will be kept on file in a secure area by 


1 JNKUJ Special Investigations Unit 


Date: 


* 


i 



t 





U.S. Department of Justice 



9 

Federal Bureau of Investigation 


In Reply, Please Refer to 

File No. 249A-HO-53027 


2500 East T.C.: Jester Blvd. : 
Houston, TX 77008 

February 28, 2000 


Honorable. Mervyn MU Mosbacker 
U.S.; Attorney's Office; 

910 Travis, Suite; 1500 
Houston,; Texas 77208 


AttentionAUSA 




Re 



Dear.Mr.- Mosbacker 



f our Officer During tms. 


* This letter will serve, as confirmation' of a 
conversation on. fehriTaw 2S., o.ooo between AUSA 
and Special: AgentL_. b : 

conversation, AUS/ [advised that; the; U.S. : Attorney's 

O £ £ i C 0 t* c; f* t* i 1 o a rV Tn frivina 4 r>h inrr' t* h q H0Xt f 0W W00 kS f 


charging 

each in 1 violation or tne. clean water acc. Tins; 
Code,; Section; 1319 (c) (4) < 


with one; count; 

33, United States 


AUSA 


explained that; delay in. filing' the. 


Information has oeen tne result; of, other more; pressing matters, 
which they" hope; to; resolve. soon. : 


Sincerely, 


Acting Special. Agent In. Charge; 


% MPA: 
( 2 ) 


Addressee; 

Houston. (24 9A-HQ-53027) 
mpa 


/ 




I 






Supervisory Senior Resident; Agent 


Document 

Initials 

Date 

OK to Upload 

1 tr 


Uploaded by 

, ■ ._* .11 LL111 


' e- 

\ 


Serial # 


SStijL 7 * 2 / 
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U.S. Department of Justice 
Federal Bureau of Investigation 




In Reply, PIe*se Refer to 

File No. 24 9 A.-HO'- 53027 


2500 East T.C.; Jester Blvd. : 
Houston, TX 77008 

April 13,; 2000 


Honorable. M’erVyri. MU Mbsback'er 
■ U.S.; Attorney's. Office; 

.910 Travis,- Suite. 1500 
Houston,, Texas; 77208 


Attentions Mr. : 

Assistant u.s.- Atcerrt 


b6 
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Dear- MfrU Hosbackers 


Special. Agent 


on April 13. 2000 between AUSA 


_ \ of our Office', 

During this; 


and 


pressing matters haci. teen dealt; with, he; contemplates; the; U.S.; 

At* t*nrnAy 1 « Of f 4 no 1 "1 f i 1o an Tnfrirmat* $ r\r\ tViin the next; two; 

weeks, charging \ with, one 

count; each. in. violation ot the. Clean Water Act, Title. 33, United 
States. Code,- Section 1319 (c) (4) < 


*1 


Your cooperation, in. this; matter is; appreciated^ 
have; any questions, : please; do; not hesitate; to; contact; SA [ 
at; (361) 883-8671.- 


Sincerely yours, 


if vou 


Acting special. Agent; In. Charge. 


1 Addressee. 

1. Houston; 
HPASmpa. of' 



Bvs 


supervisory senior Resident; Agent; 

to Upload | 

Uploaded b v 

serial # 






(01/26/199$) 






FEDERAL BUREAU OF INVESTIGATION 


PrecedenceROUTINE 


To: Houston 


Date: 09/14/2000; 


From: 


Houston 

CCRA 

Contact 



, (361)885-6704 
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Approved By: 
Drafted By: 


Case. ID #: 249A-HO-53027 (Pending) 


Title: AMERADA HESS'. CORPORATION 


m 

r 


CORPUS CHRIST! STORAGE TANK TERM!NAL f 


CORPUS CHRISTI ‘STORAGE TANK. TERMINAL; 
ENVIRONMENTAL CRIMES - CLEAN' WATER ACT (CWA) , 
RESOURCE CONSERVATION AND RECOVERY ACT (RCRA); 



AUSA, Housto n office. 


Synopsis:; Document; contact with AUSA. 

Details: On 08/31/2000, 

visited the. Cor pus Christi o rrxce 6t the FBI . AUS A| 
with writer and ) I Special investigator,. TNRCC, to 

discuss; the draft indictment which he; had -prepared against 
subjects. 


met; 



Document 

Initials 

Date 

OK to Upload 

D' 


Uploaded by 



Serial # 
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FD~515\R©v, $-4-99) 

Squad supervisor approval 
(please initial) 




Accomplishment Report 
^lishment must be reported and loaded into IS 
within 30 days, from tote of acccmpiishment) 




Oat© Prepared i? 
Date Loaded 
Data Loader’s Initials 



f "Accomplishmertf involves: 
(check all that apply) 


Qru^s O 

A Fugitive O 

Bankruptcy Fraud 0 

Computer Fraud/Abuse Q 
Corruption of Public Officials Q 
Money Laundering Q 

Sub Invest Asst by FO(s) O 


A^^IJ3Tr~ 

A, B t C t O 


Task Force 


A. Complaint yinfor matloty /Indictment 
O Federal 0 Local 0 International 
Complaint Date; . - -.-.- - - 


Check if Civil Rico Complaint 0 

Information Oate: OSA^yol , 
Indictment Oate: / .' _ 


B. 


Locate/ Arrest 

0 Federal 0 Local 0 International 

Subject Priority; 0 A 0 B 0 C 

Locate Oate: . - - 

Arrest Oate: .-— 


0 Subject Resisted Arrest 
0 S^ject Arrested was Armed 


C. Summons Date: . 

0 Federal 0 Local 


0, Recovery/Restltutlorv/P ELP X 

0 Federal 0 Local 0 International 

Recovery Date: _ _ 

Code 0 _ . /Amount $ 

Code* /Amount $ .. ■ 

Restitution Date: _ 

0 Court Ordered 
0 Pretrial Diversion 

Code* , _ Amount $ .. 

PELP Date: _ 

Code *_ / Amount $ _________ 


E. Hostages) Released Date:. 


Released by; 0 Terrorist 0 Other 

Number of Hostages: __ 

Child Located Date:_ 


F. Conviction 

0 Federal 0 Local 0 International 

Conviction Date; .- - -.— 

Subject Description Code: __ * (_) - 

For 6F, G, H-lnclude Agency Code 
0 Felony or 0 Misdemeanor 

0 Plea dr' 0 Trial 

State: - 5 Judicial District: .— : 


G. U.S. Code Violation 

Required for Sections A, B. F, and J 
(Federal only) 

Tide Section # Counts 




H. Sentence Date: 
Sentence Type: _ 
In Jail: Years 

Suspended: Years 
Probation: Years 
Roes: $_ 


— MARCHED; 1 

— POAMS 


Month; i. 
Month! 
Month;. 


File Number / 



MM 

Investigative Assistance or Technique Used 

. . . , *< rfscfiistl 

itlu 


1-Used, cut cho not neip 

9 inlrumattv 

4 - Absolutely essential 



r. ^ __• a is,, cdrrAsoGndina FO 

1 _ Rtat Anam Soe. Sec. No. _ 1 



rvr ow» 

IAT fiat* PG 

,r j yv up* r v 

IAT 

7 - " 

ftai 

Viww * 

!• FO 

IAT 

r• 

Rati 

Pa 

IAT 


niw 


i. Analyst 

r 


b, Oiv. Exam 



CO-Group 1 



PtMoa-NF^CSC 

|| Stat Agent Name | 



■craft Asst 



b. Field Sup 



CO-Group 13 



For. tang Asst 


i 

. 


Httputer 



m Registers 

— 


CO- Nat Back 

/ VI . CAP 

— 


sion F81 Lab Ex 

Vict-Witn Coor 

V RA 

CCRfv 

Squad 

— 


>hsen Mon. 

sur / FtSC 

— 


>QtO uover, 

fygraph 

— 


vAVv ill* vmr 

rim/NS Intel Asst 

" 1 



Assisting Agents Soc. Sec, No. x 



wr/T.W 



larch Wamant 



rists Neg. - Fed. 




HMM. 


>g. Field Spt. 



iow Money 



hsi$ Neg. - Local 




1. 














>g. Tape Ex 



>3 Asst 



RT Asst 



. 

|Name: 



•gats Asst 



vat Team 



utte ■ ITC 




£ 




rid Purchase 



xh, AgEquip 

► 


av • ITC 




Name: 

t __J 



&CW Info 



lone Toll Rec 

~r— 

_ 


OC-WRCSC 

— 
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J. Civil Rico Matters Date: 
Also Complete “Section G" 
Other Civil Matters Date:, 
Judgment 
Judicial Outcome 
AmountS - 


Suspension: Years 


_ Months 


K. Administrative Sanction Date:_ 

Subject Description Code' - * 

Type: Length: 

0 Suspension 0 Permanent 
0 debarment dr 

0 Injunction Years_. Months 


L. Asset Seizure Date: 


■Asset Forfeiture Date* ■ 


MANUAL 


SEPjeZLO 


■CATS^Oaanda tory 

FILED 


.Chadcanftot the, Ihcas:, 


0 Asset Forfeiture • Admin >trative 
tiiAfbUtaoau: - Civil J jdicial 
0 Asset Forfeiture • Crirrun J 

. — a hi < W* I flKl 

v a l ue ectionO 




I. Disruption/Dismantlement: 
Disruption Date: . 


DismantlementDate: - — 

Completion of FO-515a Side 2 Mandatory 


N. Subject Information (Required for all Septf^nsexcludlng Section D (Recovery/PELP), Section E (Hostage), Section I, and Section L.) 



M. Acquittal / Dismissal / Pretrial Diversion 
Acquittal Date: - 


Dismissal Date: _ 

Pretrial Diversion Date: 


For hxii^entVConvictions only: , . _ _- 

0 Subject related to an LCN. AsiarfOrganlzed Crime (AOC), Italian Organized Crime 0OC). RussiaiVEastern European, Caribbean, or Nigenan Organized Crime Group * 

Complete FO-515a, Side 1 SkScks A-E mandatory, F-H as appropriate. . 

0 Subject related to an OC/rug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group« 

Complete FO-515a, Sip© 1 8! ock$ A-C only . 


X Additional informattym may be added by attaching another form or a plain sheet of paper for additional entries. 
• Sea codes oh reverie side. 

/ Requires that an explanation be attached and loaded Into ISRAA for recovery over $1 m and PELP over $5m. 










JLt*\*>* 


\For Further Instructions See; MAOP, 



I, Sections 3-5 thru 3*53, 


M 


PROPER! YCOCT$ 

C\ Cash 

C2 J Stocks, Bonis or Negot Instruments 
03 General Retail Merchandise 
04 Vehicles 

i _ 

05 Heavy Machinery & Equipment 
05 Aircraft 
07 Jewelry 
08 Vessels 

09 Art Antiques or Rare Collections 
II Real Property 
20 Another 

SENTENCE TYPES 

CP Capital Punishment 
7$ Jail Sentence 
L$ Life Sentence 

NS No Sentence (Subject is a Fugitive, 
Insane, has Died, or is a 
Corporation) 

PB Probation 

$ J Suspension of Jail Sentence 

YC Youth Correction Act 

22 Cowitcrfeit 

StockxBoodsCunrency/ 
Negotiable Instruments 

23 Countcrfeit/Purated Sound 

Recordings or Motion Pictures 

24 Bank Theft Scheme Aborted 

25 Ransom, Extortion or Babe 

Demand Aborted 

26 Theft From or Fraud Against 

Government Scheme Aborted 

27 Commercial or Industrial 

Theft Scheme Aborted 
30 Another 


RACE CODES 

t 

A AsiwvPacific Islander 
B Black 
I IndiajVAmerican 


U, Unknown 

W White 

X Nonindividual 

' ' * 

AGENCY COPES 

ACIS 

Army Criminal Investigative Service 

BATF 

Bureau of Alcohol, Tobacco & Firearms 

BIA = 

Bureau of Indian Affairs 

DCAA 

Defense Contract Audit Agency 

Das 

Defense Criminal Investigative Service 

DEA 

Drug Enforcement Administration 

DOC 

Department of Corrections 

DOI 

Dept of Interior* 

EPA 

! 

| 

1 

l 

FAA 

Federal Aviation Administration 

FDA 

Food and Drug Administration 

KHS 

Dept of Health & Human Services 

HUD 

Dept of Housing & Urban Development 

INS 

Immigration and Naturalization Service 

IRS 

Interna! Revenue Service 

NASA 

Nafl Aeronautics & Space Admin 

NBIS 

Nafl NARC Border Interdiction 

Nas 

Naval Criminal Investigative Service •, 

RCMP 

Royal Canadian Mounted Police 

SBA 

Small Business Administration 

USBP 

U.$. Border Patrol 

USCO 

U $. Coast Guard 

uses 

U.S. Customs Service 

USDS 

U $. Department of State 

USMS 

US. Marshals Service 

USP5 

US. Postal Service 

US SS 

U S. Secret Service 

USTR 

U.S. Treasury 

LOC 

Local 

CITY 

City 

COUN 

County 

ST 

State 

OTHR 

Other 

f 

.4. 



JUDGMENT COPES 

CJ Consent Judgment 
CO Court Ordered Settlement 
OF Default Judgment 
DI Dismissal 

JN Judgment Notwithstanding 
MV Mixed Verdict 
' 1 SJ Summary Judgment 
VD Verdict for Defendant 
VP • Verdict for Plaintiff 

' ’ 1 OUTCOME 

AG Agreement 
BRyy Barredftemoved 
OC Civil Contempt 
DC Disciplinary Charges 
FI Fine 

PI Preliminary try unction 
PR Temporary Restraining Order 
PS Pre-fding Settlement 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Other 

f 

SUBJECTJPRIORITY * 

A Subject wanted for crimes of violence 

(Lc., murder, manslaughter forcible 
rape) against another individual or 
i v I coovicted of sucha crime in (he past five 
* years , * 

B Subject wanted for crimes involving loss 
or destruction of property valued in 
excess of $25,000 or convicted of such a 
crime in the past five year* 

C All other subjects. 


ORGANIZED CRIME 
SUBJECTS 

IF Boss 
1G Underboss r 
IH Cocsigtiere 
11 Acting Boss ( 

IK Capodecina. 

It Soldier 

KNOWN CRIMINALS 

2A , Top Ten or IO. Fugitive 
2B Top Thief, , * 

2C Top Con Man. 

* f 

FOREIGN NATIONALS 

3A ' Legal Alien • 

3B Illegal Alien 
3C Foreign Official W/out 
Diplomatic Immunity 
3D U N. Employee W/out 

Diplomatic Immunity 
3E Foreign Student 
3F Afi Others 


TERRORISTS 

4A Known Member of a 

Terrorist Qganization 
*< 4 Bm Possible Terrorist Member 
: or Sympathizer 

■ s * ’ 

UNION MEMBERS 

5D President 
5E Vice-President 
5F Treasvser 
50 Socrctary/Treasurer 
5H Executive Board Member 
JO u Business Agont 
5J Representative 
5K Organizer 
5L Business Manager - 
5M Financial Secretary 
5N Recording Secretary 
5? Office Manager 
>Q Clerk 
5R Shop Steward 
5$ Member 
5T Trustee 
5U Other 


GOVERNMENT SUBJECTS 
(5F^G^H- Include Agency Code) 

5A Presidential Appointee 

63 US. Senatot/Staff 

6C V S. Representative/Staff 

6D Federal Judge/Magistrate 

6E Federal Prosecutor 

6F Federal Law Enforcement Officer 

60 Federal Employee* GS13 & Above 

OH Federal Employee - GS 12 & Below 

$J Governor 

$K Lt Governor 

5L State Legislator 

6M State Judge/Magistrate 

5N State JProsecutor 

63 State Law Enforcement Officer 

6Q State* All Others 

5R s Mayor 

6$ Local Legislator 

6T Local Judge/Magistrate 

$U Local Prosecutor 

5 V Local Law Enforcement Officer 

$W Local - AH Others 

6X County Commissioner 

5 Y City Councilman 


(OTHERS . 



f 

1 


a, l. 


8A Afi Other Subjects 

SB Company or Corporation 



t 


s V 


v 




.BANK EMPLOYEES, 

\ . »»* r » , * 

7A Bank Officer 
7B Bank Employee 







ACCOMPLISHMENT REPORT ATTACHMENT 

On 03/09/2001, ,AUSA [___ L Houston Office, caused 

to; be filed in the; United. States; District Court, Southern 
^Distric t o£ Texas. Cornua christi Division, an information, 
against) for? negligently aiding, abetting, 

counseling, commanding, inducing and; procuring another person to 
violate a condition of a permit; issued Under the National 
.Pollutant; Discharge ’Elimination System. 






•V' • 
03/19/2001 




*************** 


INFORMATJON 


*************** 



SENSITIVE / UN CLASSI FIED 


Case Number: 249A-HO*53027 
Serial No,: 24 

Does Accomplishment’ Involve 


Drugs i N 

A Fugitive. N 

Bankruptcy Freud.. : N 

Computer Fraud/Abuse. . . . . : N 
Corruption of Public Officials: N 
Money Laundering. N 


Stat Agent Name 
Stat Agent SOC. 


Assisting Agents SOC Subject Name 


RA Scjuad Task Force 


CORA CCRA 


Report Date: 03/19/2001 
AccomOate.: 03/09/2001 


Sub.. Invest. Asst by other FOs: 

Investigative Assistance or Technique Used 


FINAN ANALYST 
AIRCRAFT ASST 
COMPUTER ASST 
CONSEN MONITR 
ELSUR/FISC 
ELSUR/III 
ENG FIELD SUP 
ENG TAPE EXAM 
LEGATS ASST. 
EVIONCE PURCK 
INFORMANT/CW 


LAB 01V EXAMS 
LAB FIELD SUP 
PEN REGISTERS 
PHOTO COVERGE 
POLYGRAPH 
SRCH WAR EXEC 
SHOW MONEY 
SOG ASST 
SWAT TEAM 
TECH AG/EQUIP 
TEL TOLL RECS 


UCO-GROUP I 
UCO* GROUP II 
UCO*OTHER 
NCAVC/VI-CAP 
CRIM/NS INTEL 
CRIS NEG-FED 
CRTS NEG-tQC 
ERT ASST 
BUTTE-ITC 
SAVANNAH-ITC 
POC-WRCSC 


FT. MON-NRCSC 
FOR LANG ASST 
NON F8I LAB EX 
VICT-WITN COOR 
10 WANTED FLYR 
SARS 
CART 


1 ■ Used, but did not help 

2 ■ Helped, Minimally 

3 ■ Helped, substantially 

4 ■ Absolutely Essential 


Information is for federal. Local, or International (F/L/X)....: F 
Serial Number of Information...,...,..,,.. 


United States Code Violation 


Title 

Section 

Counts 

33 

13V9C 

1 


m~m~m~m mmmmm.mimm macm wCmj'mmm 




Accomplishment Narrative 


ON 03/09/2001, AU$1_I HOUSTON OFFICE, CAUSED TO BE FILED IN 

THE UNITED STATES DISTRICT COURT , SOUTHERN DISTRICT OF TEXAS, CORPUS CHRIST! 
DIVISION, AN INFORMATION AGAINSl f | fOR NEGLIGENTLY AIDING, 


ABETTING, COUNSELING, COMMANDING, INDUCING AND PROCURING ANOTHER PERSON TO 
VIOLATE A CONDITION OF A PERMIT ISSUED UNDER THE NATIONAL POLLUTANT DIS¬ 
CHARGE ELIMINATION SYSTEM 


SENSITIVE / UNCLASSIFIED 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription . 02/22/2001 


social security account 

numbed 


telephone 


dat.e of birth 


] 


was interviewed at 

Piirpan rtf_ 


Investigation (FBI). Special Investigator (SI) 

Texas Natural Resource Conservation Commission (TNRCC), Corpus. 
Christi, Texas, an d Assistant; United States Attorney (AUSA) 


were also o resent 




irrif-ipd Rf.at- ftg Attorney's Office, Hous ton, Texas, 


is •represented -by Attorney 


who was in attendance ‘along with___ _ 

After being advised Of the -identity of the interviewing 


□ 


Agent and the nature of the. .interview, 
following information 


provided the 


_Jagreed through his attorney to a plea agreement/ 

.in which] fs to plead guilty to a lesser charge of 1 

misdemeanor count of aiding and. abetting another person, to violate, 
a permi t issued Und er the National Pollutant Discharge Elimination 


System. | also agreed to; fully coop erate with the 

investigation, co i nclude testifying against 
I ~| in exchange for his plea 'or g uilty ana 


cooperation, the Government agreed not; to charge ] p ith, the 
more, serious, felony Charges, which the GOvernment would be able to 
prove he committed.. 


_was provided with a copy of the. proposed plea 

agreement,.; He. reviewed "the. section of the agreement entitled 
"Stipulated Factual Basis" by reading aloud from it and making 
corrections' and additions as. he. deemed. Uppropriate.:- 


notif-ied 


On Decemb er 31, .1958, JORDAN LABORATORIES (JORDAN) 


that preliminary results for a. number of samples 


were yielding abnormally high va lues for Total Organic Carbons. 


(TOC)1 


terminal, subsequently instructed 


a t AMERADA . HESS 1 Corpus Christi 


further instructed 


to call Jordan and 


explain that the samples were pulled trom phe wrong < location by a 
new' employee .1 


to ask' JORDAN" 


if they c ould r e-sampie a nd submit the new samples; f or- tearing 


did as 


was; instructed, speaking to 


bf 
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investigition on 02/15/2001 Corpus Christ i , Texas _ [Serial ff 


File # . 24 9A - HO -53027 
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This document contains neither recommendations nor conclusions o t the FBI. 
it and its contents arc not to be distributed outside your agency. 
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- On 02/15/2001 , Page 2 


reported to 


supervisor, that; they_muld subm^ 
about January 1, 1999 


after conferring with her 


instructed -AMERADA. HESS, employee 
values. As' pe3 


t "resamples." for test! no -_Qn or 

under the dir ection off 


to' collect samples 

for each of thq_Jdatas_which had yielded the high preliminary' TOC- 

I instructions relayed by 


collected the. "resamples" and. falsely' 
labeled them with 1 the same dates a nd samplers 1 names as; was. 


provided wi t-h the p riginal s'amp 1 es 


throughl 


I 


further instructed 


that the. chain of custody forms, should, not; be 


cor re c ted tore fleet the new' sample, dates; end names of individuals 
Collecting the; samples.- All of the . new samples yielded results; 
within the. permit limits 


'assembled, the; mandated, monthly 
regulatory report for the. montn or December which.;did .not reflect; 
any permit exceedences a nd included only ;the. re sults of the 


"resamples.", according t<j 


'instructions \ 


Jthen 


Signed’the. report; and. caused it to be; delivered to; the; TNRCC. 

_then provided, information, regarding other 

Violations.: Tank; 144, a floating roof tank, was cleaned in 
preparation for 'replacement of its seals . The cle aning yielded. 2 
roll-off bins Of scale, and sludge, which characterized as 

hazardo us by nature due to the contents or tne rank when, it was. in 
service| | who had oversight; over the Gulf Coast 

terminals, naa visited -the plant; at that, time and. had personally 
seen the ,2-rnl,' 1-off bins full of Waste..- At; some; .point! 


told 


that, in order "to; save mo ney 


the bins 1 contents into a concrete vault 


r 


n 


he was to put one of 
advised 


that; there. COuld be. repercussions lf .it was discovered 
waste had been disposed of in this manner. 

f 


tnat tne. 

Indicated he. wag aware pf that possibility but; to go ahead, with the 
plan anywaVI ___subsequen tly instruct ed a te rydsal a rmr.^ oyee 


to dO as 


lhad instructed 


was sure 



knew 
Prior to 


the; 'proper metnoa. of disposing of. this type: of waste;. 

Tank 144' s cleaning, Tank; 117 had. been. Cleaned, producing 1 bin. of 


waste had, been, analyzed, tested 

appropriate 



and disposed 


.waste .: The.' Tank; 117. 
of in a manner whicjj_ 

recalled, “that; the cost; to dispose; of. the 1 bin was; approximately 
$10,000 and that; company officials had been Upset; about the overall, 
cost; of the. tank; cleaning.; 


In. 1998, 


Ordered a pump-house; pit, containing 


sludge, oil and othe r aeons, be cleaned out; and. the waste, placed, 
in drums! [later instructed terminal employees to mix the; 
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.to 02/15/20 O li— . P»gc_2 


b 6 
b7C 


waste; .into roadba'se. material and bemused, to build up .‘firewalls, 
within the .terminalstank farm.. 


knew' of' -no; motivation on, the ;part ; -of 
lions, other than to> reduce, costs.-for '■the. 

\added that,- for his own part, he went .along 


commit t lese viol 
. t e rnynall . 

with ! instructions,, even though, he thought they were, wrong, 

because hg did, not ; - want to.j eopardize his -job.- ftc.CQrdIna._t|o. 

j ob'for 


5 '.want co. n 

[ had never threatened! 


having questioned, any o£ 


(orders 


AMERADA iHESS ■ staffed.nut nf their Houston office an 


environmental Coordinator, |whose; duties included 

providing employees; .with .train ing on envir onmental..issues.- The 
only such formal training whic j ""[ received/, however, was a 

3 !-Hay ‘HaTiardons ■ Mat-.ep a 1 5 t-.ra i ning Workshop.; Fo r 1 other 


environmental' .issues 


f 


3 


felt he relied onl 


.and experience' to determine; what, was required. 


training 


Ep 11owing an i nternal investigation co nducted by_ 

I of the Gul f s Coast 


who. replace 


r 


terminals, 'and other "AMERADA ‘ HESS ■employees, 
immediate; leave, and later allowed, to ’resign; 


was. placed 1 on 
trom cne company.; 


The; draft; plea agreement mentioned above is being 
maintained; in the care, and custody of s the. FBI. 
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